





& &5
3 o
’/-*U";'%:
b pale ousiils

Sl Sludly il )5 (60 )5 (oL ails

Ay ol )5 Aol L

Sl gl ol S isaebiz gy S
lolzo glaai s b w598 2

.>|)‘$§.>Lo PLQJ‘ :O&)&

Locly 3l bius

obb Lo de 58
(&P 0 (0 S SO

WAF cpog






e ;
s Jlsidont ﬁ}

g b N
’ﬁ‘a"'&fﬁx

oS et Sy i

Ayl ol U7 0593 b bl 51 £ olg auleriyge (1) osled p S

et b 3l (Folo plyll o iyl gmled )87 s LY g5 adr U5l edlate Lgldst ol 5 oL L

(S5 Al sl 2L i pabiyy gy Sy Olge S Jle IS (Sl ATV A0F il

23 L ining o513 53 Oy gts pn Sohoa 5 gl U ATRPNNY 0,6 53 S el sloaz o b sy
: S = y i = =

5 DA o el i3 5 s IS

: _L—*‘-"sﬂiﬁ‘ﬂ'sﬁﬁ‘ 7

TS

! slasal ol )

ol ree (e S 2SS : 4"3'5 slol ol - ¥

. ! )3[.&.& okl -y

Sl (5,8 golwoess 258
Sl 5588 59 5 o7 bl it s —F

i ols !
i oo S50 Jal yruies sliwl -

AL.'G v - - f
S e 750 P39 (Yoo olw! ——7

0SB0 gy TNl pli g pli

gh 518 5 ol Tl Sy wl susme






b eslo mol) 38, 1) @i &5 plw ol 5 oLl 4
oy ObL 4 1) aslbibl ol
51aS slaniyd g0 ol wsbyga yole g 1955 j0 4 oS
95 9 didy> (ol ) b sdew cannds plaslaanulys
PB4 (e B wis,5 Dledlel 5 OMSie (Db o |,
o o plosliol ol jo yeuSTas
Gadys> prgle o5 w2 b mosS oe azym 55515y
b et ball jo 5 @85 Gl Sl bd, 51 g ol
Ol Glws Jol> 951 395 51 63,5 prayd g ot
Lis g el ) o5 a5 0265 0 S50 pog3 s alh piige 1o,
..... LI 1y ¢ Fe yiS 5 aea b
Sl 79y oS o sl Bsd sl vl sl 95
979 pled b 1) lape 5 ud mlagols O o5 pl sunn
by ol @l o Sows gree 5635 599 (0 )
stizm oo @ ) Sl Ghe b uiles (555
it Eb ST 1o 8 5 Cenlods sl 4y (o g g5l
Ll slo,






oo 'CS)|)§L?°L"”"

sl lgie d ol Lo de iS5 ol Gl wiatonil 5 ol ol slo slial, 5 Slass

=.

.'a)‘o ‘))Sw..oJLJ ¢x|oo|o)|)§ Q?MB&L:J 3,90 \) o..x's)lS.:

Sy dsbo slel
WS cpogo






aols gl

oSl oy pole 0,0, by 4 oyl ol )5 (s gmtals ofy Bolo aledl il
b aogo 6985 3 Sl gl (0by 632yaebpm b9y SO Glee b aslbl sniunngs og,0ls
s e ol Ld e Lol o ¢ alolas gladiun

Ll G109 5 Edlal g Cs 31 g sl ool plosl Caloesl awgs 4l Ll ol jo Sladss e
el 00l slsul oolaiinl 5 g0 gz o s (] T i S50 slayiagh gl jlesliul o @

Sl b S yoe £ 65 g 8,0 (61 (6,500 0,8 L 093 Lagi 625 U canlig Ll ol e @
] o0lS du‘)‘ l}c.& 50

oKisls “r>L3 L B Yk g eoyls 3l 09,00 cxio oBiilo s ¢ 31 ol (Ggimo §9a> @
ey dolg> Cl> 4 “ Shahrood University of Technology “ L ““og,0ls sxo

SYlis o cailodgs H35,56 el Ll Lol ks (48,5l casdds 0 45 (50l 81 alel (s gine Gga> @
.oa)f@ Sole,y 4l LL 5 T P

oolazw! (Le‘j Sldl L) oy 09250 5l a5 (60,150 40 (anli )Ll (il ploxil ol e sles o @

el 00 wl.c) ‘5‘3){}] Jg.«a‘ 9 .E.:‘g.«a (ol 00

8L g yiwd 01,81 cadels Oledbl ojg> 4r a5 (6190 40 (anli )bl ol plo] >l e plas jo @
el oo Cole,y Slusl IS el g (5,105, ol (Gl oaus oolizwl L)

oy Solo sl
VYAS (ot

cllas (il ol 0 05,0l dxo ol 4 gl (ool wSle Ol g baylisle 5
3 55 Aogsyn ale Sladgi )3 ¢ she 4

Al el jlore acie SO 590 Aol Ll (ol j0 8590 gl 5 ledol sl ool @







odS>

Sl Bl 5l slos) Jo sy (omas laaSec Sl o (308 (b9, S aebipbly (nl o
S50 (Gilwaigs dlucs gl 1) S Llyls lassl J5 ol 6l s 0 &SI JLo lisly,) o
ahai o (008 o Sl oS o (b O b Blie ceas d oo Sy G g0 S
Sl comlie Sebld 26 o @l L Lol Lol dllie agy Sl Jbloe cras oSl Jols
5 2 0o Jbo melie 51l ool oS g0 DL el &l Jow (gl (2 Sen
e |y ras &ed (g, Se aelsl jo Lmas oo dlil) (cvae ladSl 5 silaainge 5l Slodia
P30 g eeed e &l alale sladiue b w585 ol lp (Jas el yp Jlaw J>
oS ge )] Bolas slatudgasms o (558 (g5ludingy Pl U (sl 380 bsy S

‘Séol,a.s LgL:bC;‘ﬁoad.?u (mas A (adolas LgLfad;:g}.ﬁ ‘L_%Tf‘)ls}ﬁ chgiiS);g ZLg..x:.lf Ny






4l bl 31 g yiiamme Yo Comd

Jol allas .\






1)
A
\Y
¥
A
AR

YO
Y¥
YA
YY

Yv
Yy
Y4

oo Cow o

o adsl pplin g dodite )

................................. dodds ).
...................... Sl plas g )l V)
............................. ool Y.L
............................. IR AR
........................... U BT AR
................................ Sledds VL)
.................... Caze glwdigs Plaw VLYY
...................... B SR R ESCURUWIN 4 SR
.................. s a5 gl YLV

alolro (sladi 3o b digs (59 p SRSl gl Jas (g5yaoly ¥

................................. dodde V.Y
.............................. Jow Sy VLY
............................ Joe gun Jge,d YUY
................................ PCURS U A |
............................ woue Jle S 0Ly

alolro GLadiy 3o b oo 59 Sl dllass Jo sl S (omae 4 Joo S ¥

...................... Golpaion mas (a4l oo VY
......................... Gl Jdos VLY
.......................... soue Jlo  Y.Y

................................. FUNV-INEA I
....................... ua‘ysaliﬂngMJy)s y.f



Alas Cowppd o

Y4 Slesxl (g5 (g3lwdigs Jowo
o hd Joles
Y mas 4l Jowe
L 10 5 2 g g ll o
Y soue sl Jls
f4

).Y.¥
Y.Y¥
Y.v¥
£.Y.f
D.Y.¥



AR
Yy
Yy

Yt
Yo
Yo

A

............................ 6")&)).0)‘09_@4
...... Sl il oy SLe gadads ¢ sl SLe galass Lo Dglas
........................ )\).».A‘)L:ubw|u»5)g_i:
............................. LS e S
.......................... =l 5 90 anslio
................... :Oé‘ﬁMGMJM)u)
................... A=\ Gl omas oSl o s,
............... A= o NOYTY sl (oras saSl Jow L3,
.............. olgzds el alass do b cwae aSus )35 13,

VA
A\

\.Y
Y.Y
Y.y

\.Y
Y.Y
.Y

\.¥






\
Sl adgl pualio g donio

doddo V.)

ol 00 08,91 paitie jabo 4 om gl fad 1o 5L 0,90 i) las fad ol o

2wl gig,8

Lol b oplpbo o)l 1y (Blygl i o5 S Ahnrgas il lols (5l g8 | sl itinsl g8
Ceod (RalS 5l oy b a5 3gh e el o cnl 4 (B8 s g2 S 4 5 0,50 (S5,
les 3o 1y 095 s g 5yl 1y 5lgl ool Lo jo b oaiiig B .o s Sgas 0aial jo 3l

o o s

.3)5)‘p.c‘)‘dfdu‘.o).wsj.:byowd)‘gwuﬁd&@‘)bgﬁsfwddcv(dsﬁ.s).:)d.:l.‘o).ww
S

'Short-Selling
YPortfolio



oo3L Y.V

el 00 oo)sT [\])‘ u».‘?u U"‘ ;,JLE.Q
o u5.Ua.o oo)bgwfd)‘dfd.sl.a)m XV r:l.o.! “5‘)"55*‘5“‘-’3“’“

w‘ oMde‘é‘obﬂ;bcw‘ ol @‘555%»‘ 6|OD)L (C\Jl)d.a.?uod)'.: .‘.\.‘w)-’d

el 00l #8lg g At 989 4 aS Cowl (gl ool aidly Bio 0oL &3lg 4o

iyl HUamsl 1laSale pw 45T Sl SO caesei 003b 51 s )le ¢ Uazil 000 003L LYLYLY i
03,91, 0,18 Jlosr! (ol ol jors ylcadol pae b jUail 8,90 035L .05 5l oy ool 6,58 S o
g5 03,90 aSul b g 04

033L pleww 098Il 033k (sl Jletxl @ig8 (092 pobae b gy jlanil 0590 003L LYY Y Ly pas
tu] oo Gy ) O ygea g o ools lis B(R) b Uizl 5,90

m

E(R;) = Z(Z%)PRka
p

ol 1 589 Jloa! Py g ot S5 098L 0356 PRy, g pli oyls socms ylas By o] jo a8

15985, , LAl 0,90 003L LFLYLY Gy
550 0330 il 2 () 53 pli (Sl 559 45 el andls Llls N b alo pus dons 4505500 10

109h (0 drmlie 105 D90 b g e (o0 Gl B(R,) b (59855 Ul
N
E(R,) = Z 2 E(R;),
i=)

2 iy Sk 7S Dgminl 1S 51 e 9507 S 0y dlone o33l 25 L0 iy
b golasl slaoly ShlS o sl Il (slocd 51 (S o)l #5530 oy, IS

M) V.‘.\

ol [Y2] 51 conal Lide ol 40 &S oudline

0Py 5o b ams ol )il 0)9e 005L walssy HlaSale s ST ale s JHL S5 50
Pt S9b (o iyt (o395 4 (5 y9logm 5 il 5550 035k &SIl 50 05K 18 (6 by S,
el s 955 5 5 S5l 55 oSl 5 S

oS £93 b g el Sy (6,105 ale oo a5 598 0 48 Jbo (sla s 08l pas 10 Yoono
don ool 13 gl ale s o A8lg jo ol el ) Jlad o Sy ol Gl 0 (IS Ao js 4



Ll 00,5 gy S porie & (plales] iz ol 5l jhas Wlgh o s S 50 Lag e 030
ol ) s cunl (S (LIS ke 105 525 S (S0l 0925 5 )50 50 (Bl e
188 Gyl Bl 5o 10)1s g2y oS 38lg5 wiS (g S el ]y Gl gSa aSiul 5550 5o (Jg S
8l 1, 25 omlie 058 g0 3,15 335 S,

28y Sl Jlosl (om0 (285 )87

M5 s o b s 7

Vool caws l Jlasl b las

oole aws 5l Jlassl 5l gl as 0”7

Vo Cewd 3l el S dons S0 aS ale”

So @ ol & pred Sy (ol SO Jlow Lo sl leds Jlan Sty ayyes

2

il oo, 38l 4 LT ke ps deds ol J0 g 0lo  plans] jasin 6,108 Ale pu

12)5 Ol ) Do & Glgiee 1) Sy ComBge iy yal

2y0 bl ails 0939 Jlo (9,5 ST Lo )] 50 45 el Sy Carbge slls lylo SO
aS ML’ p(xz) &535 JLQ.O‘ L’ ).’a.t Syg0 @‘)‘J LgL(b L.5>9)> Tpyeooroh Ty, Ty 0*5
Jizl bz coslice & Jlas CasBge ol o a5 clils azgs wb cwle < p(z;) <
e s o el 51 s ol 3 Bl o il anls 052 0 < play) < )
ol Sy (6,18 e oo oyl ST ol asils 3929 ((2050) (g, (i £ 989 Jlos] oo
& aLe s 52 5 0L p(a) o 585 Jloiz g 1 (T Ao yus o (29,5 05 (28 500 Lo &
sl pl() = ) Jlaiol b g, S b (55l yms S 51 55 e (2, (1)) 50
slr o <plr) < Vool b o (2gys ot 15 Sl Sy 90 I ko pos T oS3l 3,
el Sas) (65185 Alo ps SO il wlls Loy don

‘H)LB;Idl 0)3.0 h./u.}s.l.b.o

sl e [TF] 5] i ol 5o o | eamlie

ol 4 &S o cowlgm o3l gl |y Y oS cnl saaS Coogllas lloolandl (o e 4
10 05 o Lol Slads o VIS G5 pume 51 4S 008 G5 pe Culds, 1 el Sl asllas Koo
(SN g & el Cols ) (Cugllas aolS 284

618 ake jus Sy (5 S 03103 e 10 €618 alo jus G 10 Zs ) ool ST & w1
Sy 5 a9l olpls 018 slofg Coenl 55 (5,138 ale jus (555l05 (sl Cdras Ly oS
Ll gl )l Gran T L IS el p 0l 483 a5 )5 (gl b jus w8 50 99 50 b
Sl @yl (Il s 003h 5 Sty dunlio jsliie 4 i azlge 395 alojus dws
el 5L500590 (655 panas

ST 50 Cosgllas sl (o9 g0 00liw] Caw)d (658 paanal 4 s j0 &5 oloslre 51 S5

YExpected Utility




LARO
o] &_JSLQ.UO sl 6)|;\fd.,gLo).w G &3, é“ﬁ iu.e‘;)L..m)Ua...:‘ 3,90 k.A-U}-LbA F) aad

Consllas 31 miios Ly (6,188 ale s G 51 LAzl 5 g0 Cengllae [STaS 0 Lo anad il #8lg 50
.(L\ ~ L\')Mogqoéof Ly).g‘) L\)‘Kd.fl.o).w Qb Ly Lg)‘;)fd.gl.o).w 6‘);)Ua.,..:| Sy90

2 )l Uil o5 Cengllae b (bl az azes (pl & oo (o0 ol Jlge 0l 4 S
50 5L el o g0 Cosgllan b (6108 abejus ol U(4;) Sowsllae (A delicy sy oS
e g (g0 00ld e 5 a6 lAT e o
Ly = Ly <= Y pU(A) = ELU(x) > Y qU(4) = ELU(x),
dy90 W}LEA AW ul.w.’ ol A E(Ly) 9 E(L\) 9 uimo 6L®‘5>9):> V- Ul‘“‘" r € A; &S
Covsllae b oncas Lis U(A;) oolpls cawl A; L jblos casgllas oains jlis 1ess olgs o
Ly 6,188 ale s 51 i Ly (6,108 ale o 51 LAzl 5590 Cangllas 31 000 57 ol YU aad 3.b
3¢ 03ld e i Ly o Ly (5 )l 08 by ST 068 00010 o5 Ly o Ly (5,l88ale po ol
1o ek 0,10 0929 Uy (Jo35 e b mp «(Ly = Ly)
EL\U\(I') > ELVU\(.CE),

oS g3 NSale s sl Uy 500 Jo5 mé @l 45 205 oo Lt allcs ol asl (Ly = Ly) 5o
4&:)9.’4.: .o)lo Sg>g Sl 00l @o).: L\).; ‘) Ly

ELYU\‘ (ZL’) > EL\U\' (ZL’),

Qﬁ.u.’ &° OML’ wyUa,o el.: ‘5]9).’).&— @La U"‘ aS
o3 ale jao (6,138 ele o Covgllas osins (Lis @bl 152 &5 s o0 sl Jlgo 0l &0 J >
oaie b U(A;) e 53, 2 0)354le s dad o oS o 55 Jlyr ol 4 el sl o
SO Sz g ool 0929 0 S U(A;) < VoS U(A) @b LISl oo don gy Lol coczncs
ox@d lid g 99 g0 03l Cougllas ali aS o ls 3,8 Koo TGl oo Sl 5 5l IS le o
S ale pe (sl S0 alaiis b oy (g, alaks ;0 45 cove) S9liS o st 0SS wSxis g 0, Shes

‘s,gblf)’).o )

Se o |y Sy Blam b g S 5l e mhane o o )y 203k S Tao oS Sl (2985550 L 0
L (oo 58)5) (plaaaly 5l JStce () 500 @Bly jo 08 (o0 slol (235 51 (one gelans



30 69 R 8 Seiym B Sewld 031> Ggym 0> LIS e 2 Bl 5l ol So (2L o5l
R2lobgslan 233k 5 b Sy oS bg ol Sian) b 203k £ eintie gl L LS

el A5l )18 DL e b &5 ole (5545,
& DB 50 sy 2 sl a4 Sy b Lo ,55 5 0920 5 Covgllae b el IS5 aibo
ples )l 50 Gyl 5y 2 b S35 b & Ced LI 550 55y 2 (258, e )
Sl 8550 (205L 55 (Seny SRfBIL & wos Sglae Sy 5 (205L sl b (5985,5: (5]

b o il 5 Ll

asues plis 1) hls 30 Jas ol

saiss L Jas gg) bolds auls C
adiaas aingy il g S S5 N e T
® L] L *
B . . . L4

HUA 390 0030

. E
‘,/‘ 2 L] |
/4 . —
v
B & .
[ D
v Sy,

L e lesed 1)) S

a2 oS Sl gae Gl cpl )l B 550 59, 2 Ca B A lagssis,on 392 loged 5o
I (65 6 plaSa g wid LIS (398 (595

plews b 2bls SO olgise (s az b aS 010 o)Ll £adg0 (pl 4y SWigdais VLY iy
9 bl g all mics JlL o g SO Odlalae lie ju8,0 L ESg,8 Ly ABly Ced
S5 01939 )51 )fﬁad;)lf.cd.,s NI RS QT ;.xsjmd.o.s oS alolas 1) (e QTé,.M‘ Qb’m”s
adye bl g olls o SWgd 0l 05 hos AB dg 4y )0 9 9 (Vb Sy b 1) Sl

U] JEC PR §{ PR QT U598 9

S5« SSL el 5 Jlo alassly a5 S5aiiws Glaie a0 a5 lasie taloles sladoin (ALY Gy
el slaauie . Dloas L YIS ol s s yo duin (5o &)le 4048 0 Sy JlaT a0 b
oy EMbI slaanza (993l sladuje (( blo)l sladuje 1058 (o Jold | sloo s il
w2 JE 9 Jo sladnie Jold Conl (Soe (igren g o g plgd g CodeS (Zuad (3L 1



Olovdo V.9
ol oo)ji oy oolazew! u])‘ c\.obubb U"‘ o aS 6)L~Jw ébtas 9 w.o.a:Lo.a )‘ ?ﬁ u...ou u—" I

oo 03,9l [F] 51 o U sl S 9 p3Y bl g azee (g5lwdie Jiluws 5l comdlin Lidu oyl )0

:olfj.fb r“-“-’ﬂf SIS (GAS gosro g_i.: ‘)X Cc R" .\cgm‘sﬁw .‘.Y.\U’-’)-’-’

Va,b € X = [a,b] C X,

[a,b] ={x e R" [z =Xa+ (VN = A\)b, e <A<V}

5Bl i g oame gdsgeze SO X C R™ A0S (5,8 Lo aoli LYY Qg
ogjﬁwﬁfum@b&:‘)fX—)Rebu)yow\
fOz+ (V= Ny) < Af(@)+ (V=N f(z), zyeX,

o <A<Vl

19 g0 i o5 ) Dyge0 g izme (S yteli sl e (652540l 3 (galuno LYY iy 2

(CP) min f(x)
subject to  g;(z) <o, =1\, ...,m,
(@) (1Y)
Az =0,
r e X,

Gglﬁsgisf5gi:R”—>R¢f:R”Hdewdfo),@.cxeR”QlﬁJ
C"‘?"d"""“‘"ﬁb: [bi]px\ﬁA: [aij]pxnw Ll Lo LgMgw&)aXsum
db oo diwsy f 5 95

¥ Convex Set
®Convex Function
*Convex Programming



Y Slesde

Gy S 4 9 a0 (gpyaelis sallie V9o Ay (g aelip gdlluo LFLYLY xS

s
(QP) min f(z) = %.Z‘TQI + DTy
subject to Fx <d, (Y.1)
Ax =b.

Sl oSl (ol s (pmsdoss pyile Q 90 4%y (sp,aelp allas ;o ST LAY andd
g als> Dooe (55220l sl S (QP) 599 a0

10,50 s 0 1y 15 o,ael p sallie S pkiio (galals LYY G S
(P) min f(z)
subject to  gi(z) <o i=1\,...,m,
hi)=° j=)\,..p.
oS e Sy JSS |y A(2) sas gz
Alz) ={i| gi(x) = ° }.
Sely S e @ gi@) < o5 hy(x) = o sladudsas j3 & 27 el Oysoinl o
€ Aa) ol 5 o il Jas i Vgi(a°) 5 Vihy(0) oo S e (el
5 o ahdy SOzt asS o8 (KIK.T kol o) Jgl azjo (Koo oY byl V.Y auad
jo LQC,%QB».\.‘?LA p.b_w 64.2.5_3 x* QT).; 05)13 9 b (P) Lgc‘..”...«.o 6‘)-.’ ROV 64.]43.3 EIC N
145 5 5k Wl 052 € RP 5 A € R wibe (olajlon &jsoinl jo el
Vf(@*) + Vh(z*)'A+ Vg(z*) = e,
W Z o, (\H\)
WTg(at) = o

e S g oY VLYY ganad Lyl (().) cose (iyael p sallus sl JALYLY aad

. OV IVL P T PUIWOUWEES 08 38

9‘5—?’ 929 gsi‘Li‘ 9 29>9 k;-»aLw‘ ‘_gw 9 0500 Gg)_u |) 3 g L.a.) 6L° o .y Q:f‘ 1
pmlodge A1) (b 4 by yo sblasy adsl jlade galluwe

Y Quadratic Programming
ARegular Point
YDynamical Systems



Olovdo
10,50 Sk yo |y oy IS el s gdloles olSiws
dz
— = f(x(t .
)] )

P iz 398 e 0ol 1V Sy L el b Camdg o () = [ ()] ot > 0 T 0 a8
akuls o Il jgboas t e a5 cae (ol dr el T 10,5045 8 b e s sy olKns S

ke & wils wnly T4 o joba fi S
dz
X () @)

ol yley 5l Jtiws b W ol Sog> 1, PCUNO Oygo 0yl yo
o S S (o el Glog i b J VEW-PERIIIFLY uL.ul)mo Gadloles oS iz @
oS 0 oolain] ey a4 Ced 1 Biin Gioled 1y (1) oles 31 ganlol jo L5l o aas Seolio
;.\,..5 uo)s .[T'A] (Mg‘ )‘..\5.0 ‘54.‘[.\“0 g‘s.? S¢29 ‘;.’li’g S99 ‘swlm‘ GM) ALY MS

R™ (9, amgn jobds (b fi yo 08 (15,8 g oib 2, gakads Jolds g R™ 5l (55L sacgoma ) E
e gallas ca € RS 0> o o gl & &poinl o o fs € CV(R) Byt & b sl iy s
1,00 2(t) &G o= [—a, a] so3b 3 25 s4dsl

oS Lo gabas ¢ Joles gabais |, (0.1) Sonlias s gz L[FA] T Jolas gabais Vo, Y. ) Gy 2
Il ol sahis 1L f(27) = o ol5yn ¢ madse (L 27k g mlio Slow el b
Sl e I e oS Sl (1) = f((1)) poomes

o5y 390 0 00l by (gabats «2€ Sl alads [YA] P g,lauly L9Y.Y.) oy
Ve>o Fd>c st |o(t.) —zf <0=|z(t) — 2| <e Vit>t..

asb b o conl ol Sils jeboay ¢ Sl alais [YA]Y oilo (g laul V.Y G i

5 009y 1 )b (iloeeysboas (S Lo (sabaiy jlanly (Lo pogde YoV S50 - limy o0 () = 2° 9
S o

\*State Vector
“Motion
"Nonautonomous

W Autonomous
Yequilibrium

' stability

¥ asymptotic stability



9 Sledss

Sl oSl s Sl s 55k 4 Sl dbi

Sl sile jokay Sl (gabais g Jlasl STl (sabais Lo glas V.Y S
alay 6,luub 9 LU gas i

el g0 (Scaliud Glapincens (5 lul Jud=xi 0550 j0 a5 el il (g (2 i 51 (S0 BLLS s,

SE byb ey pl el oolisl BB (slaspe jo 5l e pd g o slapians sl b 0

J> 0 Gole 4 e s |y (e e Slos s o Sl il e sl sl
255 gopp ) o e S Lo el (g)lk Gl ptis by SY¥Les

Ot LT Lolg3 a5 ol anils S92 g ynne 4 dianly  lgs Gl (oo a5 oS Sl asLLI
el By e 525 WL @b 4 oS 398 0 48T A5 0 (Scelias ptenns

b (Slos pivan SO Slhru b S Lo gabats a5 0 o Lo pansee jebay bl (gaal
b assls S99 alags Q,g\ ‘_Suw 4 uul.aLJ é_gl: S5 olf).ca S| )‘».\ﬁl:g Gabua

oo 3 Ll s 00 o8 ol Ba(t)) wxile bl g5, al b bl mls o [FA] LYY G o
RALY
E(z(t) € C Syke 4 (sl gy Koo ] Jsl g4 0 32 Sliin 5 E(z(1)) ()
E(x) = 0 g E(x(t) > o ¢ 2° Sl gahai 3L Solues ;0 029 4 E(x(t)) > o (Y
tbe o el (e oy a4 Ced B(2(t)) @b i (Y

= [Vay Ez(t)]" - i(t) = [Van E@(®)]" - f(z(t) < o,z € Q — {2}

dE(z° e .
. Eét):om)\ox OSle galads 4o 4

sbloe WLl b SO ST el Il () = f(@(t)) poms S o galads [YA] LIF.Y.) auid

Al s 892 g e (2l b

dE(z°)
dt




gLo d.Js‘ MLO.A 9 dodio Vo

&5 S 1 el gl sl o 2 (1) = (1)) s 55w a5 [TA] LAY, ) 4

RO <o S Lo sl (Solaan S 50 5 w3l 40813 392y s (0l b Sbiline L

Sl (il jebas Ll Jg ol sl 2° oKl casly ZUM) < o a8 55 o alaxda

sl 5l g3lotits 10 (Foman mas LaSD) (ras GodSl )5 5550 o )y g S
O ©69,lge (0eSt ole; QT B ‘nL'z.a‘ sl jiagh C"L"’ ol 00 )LCT oo VAo Jlu
DS on o) hnd Graeln g wiid Gipaebn pgs a3 Syl ((aS iyaely
&b S sl eolanl gjluags Bluw slp Eovan cmas slaaslil 1 oolannl o Lol soul
e raSs gla o gouiS s 0 ol o5 el Senlind e o 5 (el ) gl
EYslio ol8iws o Vgons 0oyl Soliod pies died (§5lotiog Jlaws bl cguas
ok sabais el (gabais S (sl & 99,00 sl el gl gadye (daS iy Jeilpind
b “}a‘ Gl gl s Olg> codal Cewddy  da e Jenslyass SYolao olSiws
5o mas el 1 eolanl bl ol (giluags Pluw b bloe Jow SO Gl ol pls
1950 Ol ) Doty Jilae 455

ool Cowdds o gl o]y Y0 lro olKiuwd Joles (galais colgadd (s jLET galails S (g1,0”
.”st.c).) 9 ol 6La| ‘sdJLw.o Lo 9'9.‘?

S50 sl e Ceond 90 4 Glgi s |y (53ludionge Bldes Piluws Bl gouli 7 5kae slaJoe
Flao 33w Sl 4,185 99 oo > lss 5 S90Syl 0900 ol (Slaea > slaJoe
Sl 5o s Jo BB ST ) 59 Gl Sl Pl (ol 25145 s (5l
55 o Jg 95 o olitial a5 550 Jaa (Byas (sl Sl slae 1 Vgane sl ol
Sl ;2 b Bloe (lg 512095 o0 oslisad Plas ol Jo sl 0B 99 —adsl sla o 51 590
03,512 1y @5 p3¥ Lol llace > (sl gy o o5 0503 @il)] 1) paseiin bg) csilotinge
2l 5 0550 (Allas (sl (a8 Jao S5 gy TL Bl g e oSN 5L
sl sl londs pwy 2 il Sl Sloo S jsb 4 (ras SlaaSil (ST slaans 5
LB [FV] g DA]wssls sleiieg (o s5)aebp Plawe sl 1) (mae slaascd SSU 5 ldsla )L
3020y Jilaws J> (sl (mae 64K sl Juo ol (g 2 St QiR 1 (6 )k L
b Sppaalp Plas J> lp (mas 850 S [T0]l5z 5 o038 ol oud 413 5 alll
s 5 conl ol dan s> sl olyly Jold coac (6aSll Jow a5 Cnl 0uls (adeice 3oy &l
=3 sladlo 33 oz bl sl eoliul 5l xSsl> sl S o 053 ) ()8 sbaols>
oo ) [OA] 9 [00] ([OV] ([FA] (VF] ¢[3] el o0l ] (6L ;503 slagts,



Vo

b a9y il gl (s (653 y40b p
aloleo ‘Sl!bd.’a,g}.tb

doddo V.Y

G5y oLl o slaly il SO ol LI [YO] 2555, Le Lo oS Lol Guilyly— 5 Silo Joo
s Soten e lo b g 4233 (63,0 0 allics (51 7995 Lo Joe SIS i 6 35 o0 5L
Se oo oz lalae slaaae (285 i o b dlluce el Jo LB slabozaiz oloj ;0 3905xa
2 i 550 alolas (slaauia o5 ol gps el SIS ele S5 595 )i sl ol &S
Gloanie (28,5 s b b ol Glhsl (g9, (allE ool o)ls jasd (o)l ale s o, Sles

W9 (g 2 dlolas
G5y S Cal (Son abolrs sladiyie (28,5 ool &5 wis S oamlie [Y] TSy 5 Tl
Dy gy dolao (sladyge (28,5 310 b Wb (g9ip palls 005b (plply (ams s sl ST
aoleo sloanzn 13,5 aST Chid> cnl 2 ol plril o o Jolod 9 2525 L 5 [07 ] igandsn
[Vl Jlio plsie 4 (28,5 )18 anlllas 5 )50 Lol 551 () bms Laasgs (5985 (g5lotinge )0

'Markowitz
¥ Arnott
YWagner
¥Yoshimoto
®Mao



alolas slaanie b ags g9 Sl sl (Jas spjaelp 1Y

alolee sloanzn L 1) Bl “plsbel s 5 [FA] "L ¢ [IY] ') « [FI°00R « [YT o85> ¢
dolee sloaase L) Plaw giloctinn 9 OLlen 5 [V] oz ¢ [M]Ss w08 oy 206
[PV 0sS 5 7 Kl (Vo] 0S5l Mg peily Misslle riaren oS Jelod 5 42 i
sk gl (w08 oS5 (sloygs sz (g9 bl slaJae ;o 1, alslae sladuza M Sig
el oy dlae o ol alolas (slaaiyzn b ainge (555 Sl dllas o Wadiae JS
Jo Jsose p30 42 (s3pelin g, 4 Slsiiees | e po (oo i 1 caibio 2L,
) el S9250 (S92 9 Wiz (5585 Ol Slaglds 5 IS V ol G alelae slaenzn 3,8
Covglhe 2l 3 (dad oyl S 95T s aloles slaaje Joovie 93 50 (315l (298 9 >
J> slogd el (ot s5)aebn mo)s8l SG g oS (o0 (Brme 5850 bl 9 0950 59,

o2 o Sl Il ol 6l pe0 a0 (63,46l

Joo S V.Y

dj‘)‘l)&.s)uj.\;@‘)‘b&;jgétmoé)lac)ad.j‘)‘l)k_{a.w));@‘)‘onl.!d‘doLo).w)‘)La l.?r.'e‘)é
S Se s Seny 2bls na ]y 095 dlepu IS ale s So S S 0 S0 b ejb 5

19,5 o py Dygo & Glgi e ]y (Ga8in LS o polanS] S (9
bl o laFalo pw s gy 0 =Y, 0 pli Sy Sl 0 Lla8 ke s oS
o ehlbessbE s Ry et =V, o nepli Sao)y (2o g5y (Bolas ool & 5 1 ¢Sy 9
oij = cov(ry,r) st =\, ..o el Sy 2o g9, ) Lazil o g0 005L F5 Ry = E(r;) ¢S
kigi =N, nepli Sy obls doles aisia i ¢i,j =V, oo n e my 91w oeibylgsS
olas 51 S8 Vil Sy lral jo 1) ¢ abolas aia [Fo] Mg 5 gilondig cagsS)le wled b 51
AT = (T, T, Ty ) R0 S 9 2T = (T, T, T ) 997 e S9Sp lae
pli Sy (2o alolae uye (plpls 209l o o Jge,8 S95p 035L (s9) Colpo g aid S

* Jacob
YBrennan
ALevy

Patel
'*Subrahmanyam
" Pogue
W Chen
Mulvey
¥ Vladimirou
“Dantzig

" Infanger

" Gennotte

Y Jung
“Perold



W e Sy

109 00l Ll 1y Oyg0 A “‘5“53@

Cl:kl‘l‘l—ﬂf:’,lz \,...,TL.

el gy Oygean 125 S alolae oy

n n
=\ =\

rSbige ) D)go eSS A T = (T, Ty Tpy ) S92 oL)lg g Ul o590 0051

n+\ n

R(z) =) Rixi— ) kilv;— ],
i=) i=)

n n

o' () = Z Z 0T

i=) j=\
Jﬁ”"tf Ll (Z = \ ,n—l— \ c’,“).a) iL‘; = 0° »\J»)‘u\fdu‘.o).wuj.t&‘).:
owbylg b aS) (o9 Sy 5 ddon (o LAl 050 003L R(2) oyl Uil HliSele s
Alacs &0 @ Wlgs o g9 bl alice Lol o 51 09 dieS (Sg 0 5 S0l V()
e e Jge B ) W 95 (i ydeli

maximize R(z) = Z?:\\ Riwy — 300 kilwi — x7 ],

minimize Vie) =" 3" | o5m2;,
(BP) ( ) Zz_\ Zj_\ J J
subject to S =,

L xi20,i:\,...,n+\,

9 Sz slagabls Bl o o5 j5bo @ oy SO &5 am3 o0 (yLaS Cudgaze (sl Ol o &
S (o e 1) (22Nl g Dae 0ligST (09,8 K00 Cusgaone 9 995 00 (6 IS e Sea; (9
pdyBlasiloacs Lo plaS oS o 3o (BP) Codgusme 50,2 )0 0 = (Ty, .. ., Ty Tpgy ) S 95 52
S adl sl (BP) 51 55,k asllS bl 81 oS o piillani] g9i5,, .abbe of g0
Gl So Bl L V(2*) = V() g R(z) 2 R(2*) & 6,50 @) 7,500 pdpSlasil g8 5
S )0 398 0 0dels (2L 50 (LB slassii p el Slas ez Lol LBl S92y (5T
Syls adVs pdsilas! gois p as LS 6945 0 0,lg0

G985 U990 03k R(w) &5 Conl (29850 LS (5850 cadun iz (iludnge a)lai 4 4z L
5 o0 o0l el i |, (59 S, V(1) b a0 o dinii T ol g ok o0l el o |,
52 2 pilEie azme gytelin b Jo b (2 50 S o el R HUS) 5590 0331



alolas slaaie b gy g9 Ol gl (s opyaely VF

1990 a9 Wilgs e

maximize () — A)( ) Ry — S kil — |) AT S oy,
(P2) q subject to S =y,

l’i2°,i:\,...,n—|—\.

Sjbae b bipe slagsy cudi @ V = A g A oS o s o) ] 03l o0 A zalil o) o oS
A Slade s 08 e IS Gl p (635,5 sy Jole lgie 4 wilgi 0 A i Vg R
) o9z wlgs ) aladlone s jlS ke Bl A = ) (235 a1 ala p 0Ly (632,5 Sn
355 5 S ale s 035b 4 w29 e 5 485 Jlais ) 055 (6 AT ke s Sy LS 950 (00
033k JLss a Les a5 cenl Sz b lows 38 ale o o sl como ool 40 X = 0 bilie,s .05 o3
Ll 095 (6,105 Ao yun

SBil sl (ot (652400 0 w0y s S g 93 42 )3 Syl oo Su gl Pl sl (Fr) lbass
255 g0 58 ool 550 1S (554550 S

Jowo o Jgo 8 V.Y

a2y S5yaali Jo o5 slgi ol (S it pgs azy0 8 4 (P)) Sow s o5 Ll ||
Wlso oz (sla i 51 (S (Syme b el Lo Jl 0l b oo 510 () 10 Lo | g
oS Wgeyd ped axyd (g yaely Joe S Dyge |,

s s 1) gy llas ((Py) e b bl (gl lsie &

maximize (Y —=X) ( Z;:r\\ Rix; — aan) = AD iy iy OigTiTy,
(Py)" { subject to ZZF\\ kilv; — ;| < @piy,

Z;:L\\l’i:\, ;> 0=1\,....,n+ ).

@ ool abld 099 27 o ST les g STewl (P) Glp e Sl (27, .. 20 y) L) Y.Y anad
AL (Py) dlas sl e Sl (a3, .., 20, 20 0) & ook

5L (Pr) @l e Sloz S0 (27,0 10 ) S a8 02 play

(P) sl oo loz S (27, 20 y) o -y = Dy Kila] — @] aees )3
()5 Ty Tngy) (S0 Sloz S I wBlS () 6l e (948 Sl cplaeS (5,8 Jb il o0

S Sy9b & 3l 0925 (Py)' 5



10 Joe g Joo 8

n+)\

(\ - )\)(ZRlxz - l’n+y> - /\i iaijxixj
i=) =\ j=)\
n+\ ]n n
> () — A)(Zszf — foH) — )\ZZO’ijx:%;.
1=\ 1=\ 7=\
D kilwi = a)| S wnay, Y kilal — x| =gy,
i=) =)
M)b
n+) n n n
=) i=)\ i=\ j=\
n+\ n n o n
> () — A)(ZRJ? — Zkl\xf — xl\> — ZZawxf:ﬁ;‘
1=\ 1=\ i=) j=\

Sloz 35 (21, -, Tnpy) o33 0,0 (LS Cansl e (P) sl (25,20, ) 4l b ol o

Lol (Py) sl so

(@3, 2 ) &S Sl aly (ol (Pr) e Sloz (27, 20, 25 4y) 455 (28 coSe
(T15 s Ty ) S Dloz oET Al (Pr) s e Sloz G ST sl (Py) sl G Dlo= S

S ok a4 o)l 0929 (P)

n+) n

(N — /\)(ZRixi —T— Zki!xi - xil) - Xn:iaiﬁﬂj
i=\ i=\ i=\ j=)
n+\ n n n
> () — A)(Zszf — Zkz\xf — xl\> — ZZamxf:ﬁ;‘
i=\ i=\ i=\ j=)

cye n+\ o . < e
(P)\)/ 6‘)" ‘5!-.\“ u‘?d" (x\v"wxn-‘r\va}n—l—Y) o Tty = Zz:-'_\ kl|xz - .TZ’MSQOJB

n+\

ZM% — x| <y
i=\

Zm)\o
n+\ n n
(\ — )\)(Z Rix; — $n+T> - )\Z Zaijximj
=\ =\ j=)\
n+\ n n
> (V=N (D0 Ria = we) =AY D oyaia,
= i=\ j=\

[ el (a8LS 50 canl (Py) Glp e Sloz SO (2}, 2y ) &Sl (8L cpl &S



alolas slaaie b gy g9 Ol gl (s opyaely VP

WS o J

df —d; =z;—«x
dfd; = o,

dl—."_Zod,_>o

1094 (G g0, 5 pda siive dllae Jolae Wil o (Py) dlice ol ol

;

.. n+\ n n
maximize (\ — )\)< ij\ Rz — an) —AD Zj:\ 0Ty,
subject to Z ki(di +d7) < xpyy,

=)

N o s
df —d; =z, —z;,i=1\,...,n,

(P)\)” d*d7:°,i:\,...,n,

el oplpbo

ST 5 ST ol (P dlas 6l age Sl o (25,0020, 20,y ) [TV] LYYLY ands
&S g b aaib awsls sgzg di L d N dT L YT

’'n

+* +* %k %k
(2y, .. oy, dy o dydy L dy )

D3 (Pr)" slp e 2lor S

oS 5 allis @S B3 (P Al 51 dfd = 0,0 =Y, 0, JoSe slacasgass S



W Jow oo Jae B

.

maximize (Y —=A) ( Z?:\\ Rix; — xn+y> = AD iy Dy O TiT,

subject to Zk@(d:r +d;) < Ty,
=\
df —d; =z;—xl,i=\,...,n,

(P)\)/”

n+\

lefi: \,
i=)

df > o, d7 >oi=)\,...,n,

. $iZ°,i:\,...,xn+y.

(P)" sl e oz G (25, .., 20y, A AT AT ) AsS oy8 LYY Al

34 b (P Glp ot Sloz o (2%, .2 o dy . dEdy . dy) oSST asl

) Un )
3\
(@]
+>k — % . +* — %k °
- T = i dT > AT >
°, if d7F > dfT > o
. +* — %k
i ° of d > d; > o

di"—df", ifd;T >df >

df i .
S = "L ifdiTdT =
d; d;

(P\)" &l ood Olgz 12 g diwws (LSS (P))" 9 (P))” alie 90 Bae 5 as Ll 5oy la

o

S s lis b andd asss (pl Sl 6l (Cn 15 (Ph)" sl o Olg> SO

it v 7
(@Y, ..,z yy,dy, . dydy . d)

Sl (Pr) alis i b pgo (slacasgass als o ol 4o .0l o (Py) sl 5od Slo SO
909‘:’(5“’))'3 (Z: \,7,n)ccz:9CstAJL>)QW)5J¢¢
(xf,...,x;‘lﬁ,df*,...,dz*,d\_*,...,d;*)

di" —d;" <di"+d7" ifdT >d7T >

df =di = qdi" —di" <d"+d" ifdzdT >
A" +d if df7d;" = o
. . 9
Y okildf=d—iT) <Y ki(dT+d7) < apyy
i=\ i=\



abolae slaanio b gy oin Ll sl (o gyaeby VA

POYRVC I A ¢

o9l 50 Comds e (S92 S0 (s (o (sl oo o sl 5o

Jo oae la g,y sl golaxi L1y o1 lgs co a8 sl p g0 a0 (63,400 o allie SO (Py)” allis
T s P SolS s plgie ) ghsy crl sl (Fr oS o pes axpd Syl Sl
2 Sllos (g, ()" dllias dinge Olsz (535l Sy sl Lo .28l [0]7 o2 5 3L 5 [YY]
oS o Sl oS b9 ol

el 25 By 4 (P)" 5,5 g0

n+\
L(z,d*,d~, 7y, my, Ty, u, v, w) (ZR@ an)—)\ZZa”a:Zx]
=) j=)\
n+\
—m(Zk 4 +d7) = 2niy) = Zm dy —df +ai—2)) + (w4 )
=) i=)
n-H’

S S+ S
U:(U\,..’.,Un)zOUI(U\,...,U,”+\*)Z°,7T\~,7T\‘:(7Ty\,...,ﬂ'yn) 7T\>°,Qy)045
4.7)‘9_?&»))9‘ Cawdy 6‘).: YY;U_QU .b.s‘).w Mﬁ‘iYu)me = (’LU\,... ) > o 9

N)‘dcwwﬁﬁ)Y(P)\) ﬁﬁod})édf)abfdjww
oL < :
8%:(\—)\)Ri—TAZUijj+7ryi+7r\~—|—ui:0, i=1\,...,n,

1 ‘]:\
oL
X " :(\ _)‘)Rn+\+ﬂ'\“:un+\ =0
OL
0Ty gy O AT gy =
L
%Z—W\ki—ﬂmﬁ-vi:% i=\,...,n,
((fdli:—mki-i-ﬂn-i-wi:f’, i=\,...,n,
oL - P
_— = . . . —_ > o
87T\ (;kl(dz +dz) xn-‘r\') = 7
L
0 =d; —df +z;,—x] =0, i=\,...,n,
omy;
n+\
871’\" ;wl =%
W\(Zki(d;r_d;) Tpty) = °, ziu;=-°, i=),...,n+YV,
=)\
djvi:O, d; w; = o, i=\,...,n.
Y°Kunzi and Krelle

"Bazaraa and Shetty
" kuhn-tucker



\REPCUISY)

LQLQ’)'M C = (C\?"'>Cn7Cn+\7"'7CYn+Y)5 Y = Tpyy — [Z?:\ kl(d:_ +dz_)] Mu")s

. \7 Zf RZ Z °,
sign R; =
—\, otherwise,

1098 oy o siyaebp dlass b ol oo 398 KK T olws i = Y, 0o sl

(
... Yn+)
minimize i G,

—Tp — Unty + CuiySINGRy = () — A) Ry,
T+ Upsy = Y — A

—myk; —myi v =v°, i=\Y,...,n,
—mvk; + 7y +w;=°, i=\,Y,...,n,
—Tnyy + <Z?:\ Fi(dyf +di_)> ty=-

dif —d; —zi+ Gy =z, i=\,Y,...,n,
Z?:Jr\\ Ti + Cyny =V,

+ —
‘Tad 7d ay77r\au7vvwvcz °,

d=\.oondiwi=cddfvi=cd=\,....n+Yu=°my=-ob
25 ol ) 2 anad Sl g o Jl

Lg}g)d,ob)gdtm&‘ﬁ%g‘?&ﬁ (x*,y*,d“,d“,ﬂf,ﬂ?,ﬂ{i,u*,v*,w*,C*))fl B A 'O
S (@, wh) s (P Al Gl e Sloz o (a7, d,d77) ol&T wsl (LPy) (o>
sl (Py) 6l i Dl

s> S5yl b J> L Olge 1, L 65 2 50 (5,95 bl 51 (LS ghlas 4 axgi L

i LIS 63,15 Cblaal ooliziasl (g,y SIS o513l @ ¢ J> ol b 20,8 ads (A € [2,)]) (LPy)
Ot JLis 035l § Sy 50 Llalaoglgl 4 azgi b a8 conl (ol (tdoe ilaie IS ele s G
LS ssiip &8 oS QL g5k 1) A yalib jlade b g0l 510l (2L 500 5TLE (6o
o oo A 55 50 A Ol (gl Gy S bl e s 1S asle e sy 5 e aboge o

S 0 2
n+\
S={x= (x\,...,xm\):in: Vo >oi=\,...,n+\},
=)

V*® =min V() i Vi(zM), R* = R(zM),

xES

subject to YA Z?:\ 0ty — Ty — Ty —u; + G sing Ri = (\ = MR, i=\,Y,...

7n7



alolas slaanie b gy 985 Ol gl (s sp,a0ly Yo

R® = max R(z) &l R(z™M), vV =V(zM).

HASE]

1S9 o i paS gy D0 4 Coogllae @b

U(x) = oy Blx) — aro"(2),
».\;5.‘»‘50 Om®S ) SYoleo ESwesw h_...;}, Qy g Qy QT)Q as
—a\ V' + Oé\*R* =c

—an\V '+ ayR" =c.

S 0 Ao 03 Oysa |y ay gy o]y 4 Ll aol colisoae Sh el jo oS
(R - RY) . — c(Vx=V7)
—V*R*_VORG’ V_V*R*_VORO'
S o 2 oS cisd Lo a5 a5 il 3L 5]
V*R* = V'R’
TR -R AV -V

ay

C
it
R — R Ve v
TR -Rrv--Vv' TR RV -V
)l (20,5 iy A5 ay gy 4 2 b
(V* = V*)R(z) — (R* — R*)o"(x)

Qay

Ulw) = R —R+V—V° ’
sl 5 Oy 398 Jo b o glallae nl ol
maximize U(x) subject to x € S

—osib g slad o cwl A=y = (R° = R*)/(R" — R*+ V* = V) ¢ (Py) dlus j0 o5
O bl des (59, Ll Lz G onias )lis (Cul) U(z) = cdlolan (V= R Lai 5,90 (uils,lg
b el plp byl cads g (65lg0 bghas (ol w1 ¢ (285 ol HLasS H138 lo jus Sgaw Las
Sy VE-V

J58) (rlpbs ogbige 0ols padis My (VY R7) 9 My(V°, RY) Jeaie ala 90 (5, 5| el
Saryis0 S 83y 397 e moniSle 4y wBl WS e

Y ={(V(x),R(z)) : x € S}.
bl 2% (5985 cplplo oy o g S Tom 4 YV Ul 5l M abass o a5 ake s 500 &jle
O TF e L0, oras oty me U(z) 1) ol 08 ale s 60 LS (6985 50y i M adais b
s k(i =Y, n) el aie oz g Ri(i = ), ..,n + ) Uil )90 005L F 5
el V() 5 R(2) jlos 59 i STeil sae 5l dllice Gl ol o)l



AR

go0e Jlio 5,

[ 4

-
A sl b Gl hg, o 1) S

o Jlo SO DY

e Jlo 3, ;] 1)dej,,)culsﬁo%;’;,jMoloaj!)\a\frajoc\.?)odﬁ)ul;ﬁdmd;'o’go,gl)o

oS (LS ) &0 4
WS B8

n=Yy,

ky =ky =ky = c/o°Q,

Ry=epd,  Ry=oNe, Ry=0o30, Re=-op0,
v =y =ai =,

oy = /N0, oyy = °/VY, oyr = /YA,

oy =oyy = °/\0, oy = oyy = °/\Y, oy = oypy = °,o4.

TS ol A (LPY) 9 (Py)" ol b

;

maximize (Y — A)(c0Q0zy + o/ N ey + °/\dxy + o0 Q¢ — )
—>\(°/\'Ox: + °/T\x; + 0/7/\1"\:
+Y o NOzyay + Y o \VYay2p + ¥ % o0 Qayay)
subject to o0 0Q(dy +dy +dy +dy +dy +dy) <z

()" 4f —dy =,

g —
dy —dy =y
g —
dy —dy =y

Ty + oy + oy + ¢ =

dT,d;r,d;r,d;,d;,d;,ﬂﬂ,ﬂl‘y,l’v,l‘\c > o,



alolas slaanio b gy 95 Ol gl o spyaely VY

minimize G+ 4+
subject to  YA(e/NOzy + oY Ny + o0 Qzy) — myy — Ty — uy + () = 000,
YA(eNOxy + oY Ny + o YNAzy) — myy — Ty — uy + Cy = o)\ o,
YA(eAYzy + oo Qzy + o NAzy) — vy — Ty — uy + Gy = N0,
=Ty — uy — Cy = °/°0,
m +uy =\,
—os0Qmy — myy + vy = ©,
—os0Qm — myy + vy = °,
—o/000my — Myy + vy = ©,
—o000my — Myy +wy = o,
(LPy) —os0 03Ty — mMyy + Wy = o,
—o0 00Ty — Myy + wy = ©,
—xy+opo0(dy +dy +df +dy +dy +de)+y=-,
dy —dy =z + Gy = e,
dy —dy —ay+ G =,
df —dg — v+ Gy = o,
Ty +ay oy +ae+ =\,
x\,my,xr,x\c,y,dT,d?,d‘f,d\_,d\?,d;,m > o,
Wy, Uy, Uy, VY, VY, Uy, Wy, Wy, Wy, Gy, .., A =

MYy =°, Tyuy=°, Tyuy=°, TyUy=°, TfUyx="°, Iply="°,

d—\'—'l)\:O, d??)y:*’, d;f?)y:", d\_w\:O, d\,—wy:% d;wr:O,

oS oo o0 (ol (da (5520l lie bl [8) S o > A = 0 sl |, YU (Py)” allics

{E(Y):(o,o7\,o), R(’:o/\f’a7 V*:o/YA'

<

S PR S A=V sl ) (LR Jles
M = (0,0,0,Y), Ve=o, R* = o/0).

Slewd)be A mel)b 51 lade ooy 9,00 5l

_ o/\fa_o/oa
o NYO — 0B+ NN — o

A" = o YOYYYY.



Yo goae Jle S

<

ol (S o - A=Al |y (LP)) dles
"= (o, oY, o /f%, 0 fY)
] SIS Ao s (51 LS (5385 50 oy &S
@ wlgs o bl ol Ll o Cands ;300 calises (6485, 10 ([oc)] o3b 51 N calides polie Sl L

oy V.Y S8 50 a5 (VER) 595 (2h) 50 2558 Cgmmma 2L 550 sl 093 0,85 SO lge
olDY uLw.: as el M))-A 9 (\ — )\*)R— )\*JY = CJ::9J4.‘>)] 6‘°°‘9"L'>u"" uuLo.o alads (oo

0 0.05 0.1 0.16 0.2 0.25 0.3
Risk (Yarisnce): ¥

U e STy S

65) 29 o alos yho Alslas glaaizn b LG allis o b 6,500 )5 5 0 cannlin g1,
EFY 209 9 EF\ oy U"Js‘ slealds oy DA § 0 9O Y.Y J&i)o (LQZduo.Cb 6‘)‘.’ k’l = o

[ " A A A e 'S A i A AL

0 0.06 0.1 0.15 0.2 0.26 0.3
Risk (Variance): V

2L e g0 anslie VLY S






Vs

o Jo gl IS e 4 Joo S
dlolzo (sldaiujo b dugn (5985 » ol

(OgsSy Jlod (ot 9 (oole Slad )5 5l (Slod S Ao 10 090 a2y iyl Sl
s (Fp izen alis 3929 4 0pé g Dby S5 paal Ll (JUSn 5l
(S 59k g s 08) oy g8 428 (550, (aliae o L Ygona (Jadyé (jlutige
Sgh dilgh iy JSb & il (o 290 420 (G5 yteliyy (salinne
minimize %ZBTW£E +clx
subject to Az = b,
T > o.
mas $aSl (S (Jle @l sload Ll 598 galins sl (mas laaSed I (ke
(OB 90 gmas (gaSel JLSlu (giluoslu jslaie & L [00] o [FA] ([N ] ([A]oda &Sl,1 S g0 —adsl
G (i ¢ pyguas (4Bl ooliwl b L[V ] g [VA]ol (Bym0 00l ooles (g0 (smas (gaSl
AT PO] [IWV] [Vl 00ls args pgo az)d (65540l (galins J> (5l (g pgal (cas
3 oy [[Ren 585 sage solsz 4 S5 sk 4 oS [AV] 5 [OF] [YV] (Y] ¢[Ye] [Ve]
a0 Giyaelp Slae J> sl 1) @Y siS5l a4l v Sy o ([VV] 5 [T0]
2l & Cod g ools (5 b5l Shuzn WYSS iS5l cas GlaaSis Lwols sty pgo
51 (g pgeal (8l 9 GFIIY (Al wibe cwas slraSl

Yo



alolae slodyso b 2t (5935 ol e > (61 LS (s 450 Joo Sy Y7

sllasgaze b pj pgd az) (g iyaelp Pl Jo lp (orase a8l vz LS (J> 4 B

minimize —x' Wz + 'z

*
subject to Az =D, ().Y)
Bx <d

(i e Sl e dod X N yile SO W = (2, 2y, .y )T € R? ] j0 &S
AdeRPgbeR™ B e RP"rank(A) =m(e <m<n) AeR™" cecR"

wiles 8,k Sy (g5bul 5 (55lus slausgaze L [OV]0) B0 5 Led 5 [01]Sly 9 S5
3 400 IS B L —00 Gl o],S ools lid .wis S Jas 48 oo 1S slacusgame ol Yl
[\V] ookl g gte cuwl dclunl vac sloaSlis 2k gl aS o)l 55 85 ojlasl s slael o
Ol b ol sleiidny (mae oS0l o (KKT)SEo 058 — AL Ll b alies 0l > 61
2,10 65658 2 Nee Lulpd 4 5L g el (6 lagysyst SLIS (sras g8l (pl (>

(.Y) J> LS‘)? Q> mac GASl S (gdnwgl 4l ubb Oﬂ‘ Ban ¢ 598 Eobw Lgo}:iﬂ L
Ol 6568 2lKen Lulyh g S 5 b e Suarg (S b sl i &

6&LQ..M SaeE ‘5&“\: J-\o )\.Y
1050 Sl o1y gy S5 Oy ged Coste pgs a0 (S 4l p sl

minimize ?xTWx + 'z

subject to Ax =0 (V.¥)

Bx <d,

(liie Cdne paedass ple SO W € R (x = (zy,2y,...,1,)7 € R" o ;0 &
Ll d€ERP b€ R™ (B € R ¢ rank(A) =m (e <m <n)AeR™"ecR"

. [&\“] o).) )lf

;_f:_(J—P)[Wx+c+BT(y+Bx—d>+]—Q(A:c—b) )
==Yty +Br—d),



Ol e as
P=AT(AATY'A Q= AT(AAT)"
(y+Bx—d)" = (ly+ Bz —d){,[y+ Bx —dJ{,...,[y + Bz — d]})

[y + Bz —d|} =max{(y+ Bz —d), o} k=\,Y,....m

&S Sosba wlb dgzse Yt > 0 ST LS g ST ol (VYY) ey Sl o™ [OY] 0T o
S By bl s (2%, )T

(I — P)IWa* +c+ BTy*] + Q(Az* —b) = o (£.Y)

(y"+ Bx* —d)" —y* = o .Y)

cooos (§ilodinge Plue sl KKT Ll [F] Gollao Bl (V.F) e Slsz 27 ST oloy
S o G ) SYolas 13 & (5y5bd Wagge Y > 0 5 (7, A, Y

Waz* +c+ AT\ + Bly* = o (£.%)
Az  =b (V.Y)
d—Bx*>o, y*>o (y)'(d— Bz*)=o (A.Y)

&S oo ool 4 ais Jolee (ALY) 5 (B.Y) & 04 o0 oo Sl

d=Br'>e, y 2o (y)(d-Br)=c e (4 + Br' —d)f —y' =
ols (5.Y) 51 adsles (V.F) 5 (5.F) slocslsz 5 (F.1) slocslsz 45 aedd o Lis caalol o

—AWzx* +c+ ATXN* + BTy*) = o
pls (V.Y) cdolas LYL gdloleo 0,5 aex L
Az* — AWa* +¢) — AATN — ABTy* = b
orlnbe
ATX = AT(AAT) "V (Az* — b) — AT(AAT)Y ) (Wa* + ¢+ BTy (1.Y)
ol (F.Y) dolee ;o (AY) (610K L
(I — AT(AAT) D A|(Wa* + c+ B y*) + AT(AAT) " (Az* —b) = o

Cubgh gy Szt |y B8 salolee plgi 0 (Q = AT(AAT) ™) 5 P = AT(AAT) VA ols 181

(I — P)Wax* +c+ BT (y* + Ba* —d)"] + Q(Az* —b) = o



alolae sloayso b age (5935 ol dlle > (51 LS oae 4S8 Joo i YA

7l 33 Ay b a8 3o (F.Y) salslas o (7, 57)7 o8 (sskoty 0l 35250 51 ¢ oS

A(I — P)[Wz* + c+ B (y* + Bx* — d)*]| + AQ(Az* — b) = o
ol (F.F) slascs jo LA™ — b = o poylo G cAQ =T 9 A(I — P) = 0 a5 oS a>gs
s A= —(AAT) VAWt + c+ BTy") ool 134 (T = PYWa* +c+ Bly") = o
Wa* +c+ AT\ + BTy = Wa* + ¢+ BYy* — AT(AAT) D A(Wa* 4 ¢ + BTy")
= (I - P)(Wa* +c+ By

—_— o

L] L el owwb&w
el (T.F) sellae (sionge ly> 7% 45 e ze Lol @0 (1Y o 5l oolicil b LY. 1.Y alisSho

S| gras oSl Jols gabai (27, y)T & gysboar Y > 0 bk alls vz STl g 5]
CSyo g ol |Son Jolss (galais 4y coas 6a5uds 45 5oy coplpby bl (Y.F) o oo

Dl [Ren (V.Y) sl st Slsz 4 2(1)

Solol Jds )1.)LY
el (6 ol ys (6] K0 (Y.F) (oo (g8 Jow oS olo quples Lis i ol yo
9 bl (Y.Y) (e a8 Jolas (gabais G (2%, y*)T € Q° acS (5,8 [OY] Y)Y o

Viey) =gla =2 W(w—a) — (& = ") BTy + gll(y + Br = )"+ gly*|]"
T l Y l o |Y
e e e
(Ve.Y)
Sygeo (2l o
\ \ .
Viey) 2 gle ="l + lly =y (1\.¥)
dv T + v
Ty < —|[|({=P)Wx+c+ B (y+Bx—d)"]|+ Q(Azx —b)||
(\YV.Y)

\
—xly—(+Be — ).

593l e pdy B g oozme [|(y + Br — d)F[|* @l o Ll 3l eeayls (V1.1) Dbl gl e

Vi + Bz —d)*|" =¥

BT(y+ Bx —d)*
(y+ Bx —d)*t



Iy + B = d)F|I" = [ly"[I" = Y(z — ") By" + Y(y — y*)'y"

\ Vi * ! .
;||(y+Bl’—d)+||*+;||y I"— (z —a*)' BTy —yly" > o.

ol el oy e Gl faeded W il a5 cpl s axgi b g
\ ay ) 1Y
Viz.y) z ylle =271 + ¢lly =l

ol (W.Y) Olil 6l p yizmen

dV. oVdx 4 oV dy
dt oz dt oy dt

=—[W(r—2") - B+ B'(y+ Br—d)" +z —2*]"

X [(I = PY(Wz +c+ BT (y+ Bz — d)") + Q(Az — b)]
—%[y—(y+Bx—d)+]T>< [(y + Bz — d)* — Yy + ]
—[-W(z—a")+z—a"+ B ((y+ Bz —d)* —y*)|"

x [(I = P)(W(z — %)+ B"((y+ Br —d)" — y*) + P(x — z7)]
_%[y—(vaBI—d)*]Tx ly— (y+ Bz —d)" + Y(y + Bz — d)" — Yy*]
=~ (=)W = P (e~ &)

~ (¢ —a") x W(I = P)B"[(y+ Br =) — ] (¢ = 2"} WP(& — 2")
—(x—2")"(I - P)W(x —2*) — (z — 2*)"(I = P)B"[(y + Bz — d)* — y']
—(z—
—

*

2)'Plx—a") = [(y+Bx —d)" —y’]" x B(I - P)W(z — %)
y+ Br —d)* — y*|"BBT[(y + Bz — d)* — y*] — [(y + Bz — d)* — y*]T
x BP(x — z*) — ?Hy— (y + Bz — d)*|"
+[(y+ Bz —d)* =y [(y + Bx — d)* — 4

GP(I—P)=o P =Pl —P)' =1 — P asS ays
o (y+Bx—d)t —y=Bxr—d+ (—y — Bx —d)*



lalne slaasym b dongy 58 bl alls o (sl0 LIS o 45 Joto S Yo

i—‘j =—(z—2)TWUI - P)'W(z — z%)

—Y(z—2")"'W({I - P)B"[(y + Bx — d)"—y*] — (x — 2")"P"(z — 2)
—[(y+ Bz — d)* —y" T BB"[(y + B — d)* —y"] — (z — ") W(z — 2")
(e =) By + Br— )~y — gy~ (y + Ba— )
+[(y + Bz —d)"—y*|" x [Bx —d + (—y — Bz + d)™]

=— || = PYW(x —a*) + (I = P)B"[(y + Bz — d)* —y"] + P(x — )|
— (=) Wz —2*) — (z— )BT [(y + Bx — d)t —y]
— 3y = -+ Bo = @ + [y + Be — )~
% [B(z — a*) + (Ba* — d) + (—y — Bz — d)*]

= —||(I = P)Wz+c+ BT (y+ Bz — d)] + Q(Az — b)||
(o= )Wz~ )~ gy~ (y+ Br— )|
+[(y + Bx — d)* " (Bz" — d) — (y*" )(Bz" — d)
+[(y+ Bz — &) (~y = Bz +d)" — (y")(~y — Bx +d)*

=—||(I = P)Wz+c+ B (y+ Bx —d)] + Q(Az — b)||
(o= Wiz )~ Sy~ (g + Br— )]
+[(y + Bz — d)*]"(Bz* — d) — (y*")(~y — Bz +d)*
< —|(I = P)Wz +c+ BT (y+ Bz — d)™]
FQUAT =B = Sy~ -+ B — )

O sl s ST (0.Y) 51 ool L 353 (salolan yo a5

ot 68 ¢l (0l o Bl sl K (1o.¥) 45 00l Byme V(z,y) LF. )Y i
5L e Bkl psgie 4l (Y.Y)

35 4 yamis g Olsz o (2(0), (o) € R™P sadsl sabaii o sl [OF] .8.1.F duddb
Syl ssmg t > 0 sly (1.1) 51 (2(t), y(1)) € R™

WS 8 olay

E(x,y) = (—(I—-P)Wx+c—(y+BX —d)") - Q(Az —b) — %y+%(y+Bx—d)+).



YV oolpdin omas (64l Jow

el (2,y), (2,y) € R™P ;2 lp
I1E(z,y) — E(",y)|| <|(I = P)[Wz +¢— (y+ BX —d)"] + Q(Az — b)

— (I =P)[Wa'+c—(y + BX' = d)"] - Q(Az’ - b)|

L P I PR
+||\,y \,(y+Bw d) Yy+v(y+Bx d)*|
<(I(I = PYW|[ +[[(I = P)B|| + [|P|| + I B]l/Y)|lx — 2/

+ (=Pl +Vly -4l
Glolee g0 (63579 (ganad Ll Vi saiwgn R™P gq, F(x,9) ¢, ol )

Sl 0529 [0, T) 59, (Y.¥) 08 0 pammie Olgzr S5 050 g0 a2 [YA] (Jgome Jonilyind
I ol Jo3 ol SOt Cand VoS qild oo VALY o 0 Lo

%Hx =" < V(a(e) y(e) < V((t),y(t), V= (.Y)

ol 1y L3l pl LT = 00 dmmiiyd el LS (V1) omaas (685s Sl s a0 o LES
O S 0

(@(2),y(°)) € R sadgl galais 2 sl (Y.¥) (sras a5t LIl jnns [OY] L5.). ¥ 40dd
(z(e),y(0)) € sadsl gahais o L (Y.V) o a4 cog d el [ Ko Jols galads SO o
el (il Hlasly gyl jobo s 510 5,8 & pasie Jolss gakais 00 aS oKin RPTP

QS i pai Lyl
D(z,y) = ||(I—P)[W$+C+BT(y+Bx—d)+]+Q(Ax—b)H*+%||y—(y+B:r—d)+|l*'

D3 (YY) gras 8500 ol abads Sy (2, ) STes 5 51 D(3,y) = © &y90 ol o

el LS (YY) s gaSels (2(1), Y(1)) Sl yons 0o o0 dmci 0.).Y (gaad oLl

Sosb 4 w0 0959 (2, 9)T o> sabais g limy, oo b, — 00 b {t,} 60520 alis ¢l L
dimy, oo y(tn) — § 9 limy, oo z(t,) —> T &S

(2,9) Jols gadaits & IS y9bo s (2(2), y(1)) S o § (7, 7)) € Q° oS 0 ol (1>

s 85 Jolss gl s (1,9) i D(#,5) = © 45 S o ol cJgl aloya s
308 e i & D(,y) 097 D, §) > 0 o5 x50 5,30 ool 51 o (F21)
c({i,g)T)‘ E‘;ﬂwj q>o°wE>0 (| Lo gt

B((x,9),e) = {(z,y)" + llz — & +lly — gll < e}

'Lipschitz



alolae slodyso b ag (5935 ol dlle o (515 LS oae a5l Joo Sy YY

D(a,y) > qe(a,y)T € B((E.9),2) sl o S5 & 210 252

3929 N el guono o3¢ limy, oo Y(t,) — ¥ g lim, oo 2(t,) — T ool 4 a>g5 L

. \ . \
gtt) = 91l < g2 s altn) = 1 < g2 0 2 N 52 sl o8 sl & )l

MU Gl,S ol oS s Jl0lS 5990 rv-’r‘f@ Azss (m(t%y(t)) 092 ,ll,S g (Y.Y) 5!
elon > Nt € [t, — /\M tn +/\_M] 85 a0 b ogd e ooy Ll

[x(t) — 2| + ly@) — 9l <[lz(®) — @) + ly#) — yE)ll + llz(ts) — 2[ + [[y(t.) — 3]
=[2(El % [t = ta] + |G(E) X [t — )
+ |lz(tn) — 2l + [[y(tn) — 9l
<YMt —t,| +§ <e

. € 5
(z,y)" € B((#,9),e) sylon > Nt € [t, — A_M7tn + /\_] )"’ Sly gy ol

o8z -D(x(t),y(t) > qogi e azzin > Nt € [t, — /\M b + NV ]).CbLg‘).s oelplo
ol WLQJ < t € UnZN[tn - /\LM’ t, + ALM] (§4€ 020 Yg_if..l Lgo)‘da‘ 9 l1mn_>oo t, =

r°-3)‘° o2

/ D(x ) dt (OF.¥)

(O7.¥) gl Jl ol b

s

[o D((t), y(t)) dt = Tim [ D(x(t), y(t) dt

§—00 °
< lm [ V(a).y() i (o)

= lim [V (z(°),y(°)) — V(x(s),y(s))]

§—00

<V(x(e),y(°)).

(2,9)T € QF oo o D(3,7) = o I .S o i |, (F.Y) &S

(Z,7) Jols salads & (g ywl s yobo & (2(2), y(1)) > s 05 0 ol (pgo Al o 4o

"Lebegue



~

Sebld b
\

V(o) =g Walt) ~ )~ o(0) ~ )7 B3 + gy + Be = )"+ 33l

Y
o) A \ X
—y' g+l - 2" + vlly(®) — il
V(#,9) = o & 98 ciyyas |,

0¥
Jdimy, oo y(tn) — 7 9 limy, oo x(t,) — &

~

Vi{(@(te) y(tr) <e oS sysba ol ogzg bty ce >0 o slila

o ) \ ) .
el J935 Vg Sll2() = 21"+ Sy (6) = 91" < V((0), y(0) mslo Y- ol 4 Ly

\

plo b >t o sl nlpbe

vl =2l + %Hy(t) —gII" < V(@) y(1) < Vi(a(t),y(te) < e

G 5en (F.F) (s 85t Clo e 1) LMy o0 (1) = §1 5 limyyoo () = & o &S

Dy [Son (2,9)7 Jobs sl 4 (5 el o

gabis 2 b (2(t),y(t)) b s G958 Judow 4 Ly o1 Q¢ = {(2%,y")} ;51 oy
Syl (silme Sl (mae a4l (ol o 09es waleS Lo (2%, 1) @ (2(0), y(0)) adsl

]

gous Jlw Y0¥

Sl gl L8 Jad soae L j0 o5 (P))"” pgs a0 giydaliy dlue [OY] VLY Jtio

(PA)/// <

(

1S5 0 1) 09y alelee gloaya b gy (g9 5

maximize () — A)(o0Qxy + o/Nexy + o \Dxy + °/0Quy — )

—A(e X0zl + o Va) + o YAz{

+Y %o NQzyoy + Y * o\ VY oy + ¥ % 00 Quyay)
subject to o0 <>()(d<r + d;r + d;f +dy +dy + d;) <z

dy —dy =

dy —dy =2

dy —dy =z

Ty + xy + ¢ + 28 =

N A S
d\7d\‘7d\"7d\7d\“7d\"7x\7x\’7x\"7x'f2°7



Alslne (slatism b oty 58 bl s o (sl LIS o 45t Jto S Y

el 0O gy y A sl alis ol

Sloz A=V slp imes 3o (D = (0,0, ), o) agn Sloz A = o sl YL (Py)” dlas
2t = (0, 0)\Y, 0/f8, 0 FV)T e Sl A = o YOVYYY (sl g 20V = (0, 0,0, ) age
ad gl led L@los S awyp Solas sadsl gakais Vo jl ool L) was gaSil Lo)lo
o ol gl o [Rad g slaclsz (pl @ e o (L 1) (YY) (omas (oaSds &5 (g5
el oal ool LS VLY 9 VLY )Y sl S o s i s (g5l

A =0 Glp omas (a4 Jow ,la, )Y S



12
— ‘
gl
— /\/\/V\/\/\/\/\/\/\N\/\/WWV
i 1
il 1
x
047 1

A=\ Glp a8l Jae s, vy S

I'll"l .
n AA A A S
1 llll'\'ﬂ"l\l Nyl

ve v
1y
i

= NOVYT sl st (525 Jaa 3, 1Y IS






L

Silwdinte Pl Jo (gl 3280 (gogy SO
Gééba.? S guzo S 9 52

doddio V.Y

5 S8, (Lol (s9m 5l (s98 (5ludinte (o LSl )0 e Lo aileliny IS 51 m
Q‘)‘K“'ﬂu)"“’ ‘\"9§'> &S ‘xS@ Cad¥ u‘*’l")‘ﬁ—u*‘i'L“ P9 "‘3; )])5 Ay 3,90 QL@@‘Q
S olonl 1y s (5985 LAl 8590 0030 9 5L Sllugs (o DS (58 5 las o b asiles o
D 50 5 e 09h Sl Wl oo e S50 2D S0 o im0 LA, Jo ik
Fa95,le ol Jow oo o &S|yl Sy 51 sore b SO (6l 1 jUasil o0 Lzl ool 2S5 Tas
ob)lssS by il 5 Sy slaclilo sl i € R jUasil 590 sloodjl a5 wiS o0 (58
G9! fluwe e sl gais oo, 5l (S Lot ool sl baoosl 51 ¥ € R
Cawds R 3o 005 o a57 bbb 4y el Sy JBlas U (5985, olon! ol (yuilsylg — o SSLeo

Yy



Solai slacusgame Cod (598 (g3l Sluw S sl 3280 (s, SO YA

el ouds (g9 ® 5 (2l il b S cnl oyl
minimize w! Xw

subject to  pr.w. + il w > R,

" (1.¥)
E w; =\,
j:o ’

we R,

RV w‘ Jﬁ")‘)l")‘b OMLg)‘».\fc\JLo).w MLAJMMZUO &Jb)é w‘]‘sim.l) ‘53‘)10)3 ol
Codgazme . Cawl W XW (5985 ilyylg il JBlas 4 cBun &b

Jj=\

e poladlw. Jo ,lk 1) 093 ale,w K
0dls 3y yde (S8 syl g oo plsil (g0l (sl B 1ugeS)le JI b S (5l canndS ams jo
ob)le — eSile g, b dadpe Cudgasme 90 d aS 1S oo olpin Jue Lo alipgLL ol jo Ll

13510 o0

e hmgs sla by 331 ol @

ol s b olls jUasil ;50 035b 0550 50 JolS (ls @y uilyls— (:lee SIS o2yl
o ol LA saalin BB i a3jl ool (Jle ool b el (Ko il S — il
o Jte ol ) bl Jlaisl b 31 s a8l 55 ol o Sl o] (580 3,51
Mas! o 4 a5 5,138 o 56 Loyl 0,605 10 (on g bosls SL3 o ¢ S ools (5, glaen 1l
51555 il 5 Sl & ot Slas 9 oS amsS s0 S5 P o Sy 9l
oloyl 4 Wilgs o Solas soosib loy yo Sy OWWS] ¢ e ulus jlas b Sljls 003l
03b 5l (P 69y &5 wdd o S el BN S el 398y Sl slas ol
aolie 058 o0 ploul Bolas sla e S0 5l (sloo muS dAcgasmes G aS poul el lS (soi5 5
20 so5es 53k o @lgpe il e il 050 005l 5,500 ) bogs e lebol pas (5, 505 Lol o
Gl Uil 550 083 351, 50 Uz 51 50 (5985 Sy 3510 a5 310 3525 (5985 2 e Lo
oS 0 28 Aabbly ool 5o 0yl (S (uilylgsS — milyly mile 05l slallas 4 ol
5ol 8 90 003k @ly )5 Logd e patine Jlenal @i b g Sl (Bolas jlasil 5,90 0331 oS
S T s Doy e aliiene o mdd o 5L Jlo bl Vb lieeds! s o5 51 55,5 s ooy



YA ole g als soi S8

Slutinge s S plgie 4 Wil 0 o Canl (B3l (5591955 il b dguome (Jlesio] alts
e Jlosol @5 plaS (610 & 08 o0 Olw (sl p S 098 al g0 8 (oo Log ] @) (o e

2055 o0 93 S pe (g Pre Aline Ko IS g Cel Quoe (alad Jolas
033L &S Zessl (ol 3 (28 00 S s (658 Aone) Sy |y il lg — el gzl (lociatily
1L 1y (il 1355 — uilyyly (mile 5 eSilen 5 e (sl ol )y gl sl ol Uil 5
P30 450 by Pre Sladel p 5 w0 atine Coabad poe 5l (Sgam g dnx (labozraiz) o>
ooliiul (g3l Seay (o520 50 ()l G dse® sl G pdpSn) gy S 0 (b |,
oolizwl Lol yo a5 (60,8loe Jlrs 020 o bo s Jlozol 95 0,L 0 Sio OleMbl lpos o 098 0

g Jalos uilylg g Ul 050 035L (o dlobue ol 0 a8 0l 118 5995, Le gyl j0 090 0
d..’l.u.»j).s) oojl.; did‘ JL@.&‘ (Ao 69.0.’)4 U‘?"‘c LY aS w|[\‘\‘] \63) 6"“‘ L;’L.\.u‘ n_iw.:) )L..xn
oS GELen o[ VA]TJ Lawss &5 (59 Senpy Jhone 1S 0 e 1) sy JBla &y jlns
Blal ool s a5 Cll[FO] T, L o &0 SO0 cdan aia (595 bl il (gl 8L
O Sy Py 5 Gl wile ;00 Sy sloylne 5 (gl il o ST ]y Sy 4
E3og0 (S Jlne Sl Glajlns 10)l0 929 008 9 Solas Lalud (bgpie Sy (550 5
(Kot dloz 5l) (lidee SLly) olul o g Conl @8)5 )13 Com 3550 0358 ol 4 & Cu]
Sl o oS jshailes 05d g0 Judot (Slwlre (2bo) 9 0o oles (s9din sla2lylo (S,

2,05 0529 Slez s )0 avogi JB (S Lo o (Slaal g byl glgil L1 L
¢ M8ly 5,0 slazusgase LS o ol |y (g9ay Ll diss Souzen plow JI5L 5158
b ohlo s bS50 sl s o b olls w s Slaldlc Sl SO o (6,la8 Ao s JBlas aiile
Slldl ol ol jo Lagd g0 8,5 Jlas o SLldS™ uilsylg slo Jow o casloo olaws JSlos o
Silodie oS o A 50 )l Glaadgazs €55 (e 03,5 3,5 S aibil i a
s Slslome 2bo, Lo & it 5 ol e (gl puitin B yme Lol _olacusgame i

Pla> g oo guoJge @ V.F

G‘Loﬁo‘ ‘53.9.’)4 Silwaags Jowo  V.YL¥

SiPESS Gmple b Jlox! sude (gludiagy Jow SG e84 solppnion 985 p (gilwdinge Jow
b Jleiol glocosgame oyl dalllas i o gl 1y oaziles Coond ol jo bl o ¢ doluss

w23 gl [TY] 4 (&5 g Joor sboalives b Lot o (sldael p jo Bolas (6560955 uyilo
resie =1 23595 SIS § a0 (LA E L 1) (S (o 1 jlazil 000 sloos;L 5 Solas lo

'Roy’s
"Li
YSharpe



Solai slacusgase Cod (59855 (g3l PSluw Jo sl 3285 (s, SO Fo

161 ke b
p= (g m)ts = EE), J=Vm
o195 — il lg ms 5o g
Y= E[(¢ - - nT]
el
Il Cusgasmae

P(p.w. + ijwj > R) > p,
J=\
Sl 0550 0350 45 0iS oyl (ot B0l (W (S ronal (5L yuxin 43 € o yd oyl 0 &S
o3k > Ysere &S (p Vb Jlexl b Ros3l slone Jila whans 51 5V prow + 300 w5 s
| “)9‘*‘(5" ;QJ;.:.A [0/\/7 \]

109 g0 g 1) g0 A FogeS,le obylg Sl (6985 1 (6 5lwdigs dlius 2olai s
minimize w!Xw

subject to  P(p.w. + Zijwj > R) > p,

J=)

W, +Z'LUJ' = \,
j=\

+3
we R

(Y.¥)

pls o el ol adrie (6585 CurBan Sl cw g [+ V] o Lavgi peenal o e

Comd wy, Jo= Voo B esib b o lL o K abeyu (55l ake s G w5
50w o lid |y (sei 1 wilylg wTNw Bus b g Saw,y 2l)ls 50 K asle ps (6,108 a0k pun
Y R VEX NS PH L SRRV CPUIEWTERUNEL TONPIN IO SUACOR T SUF TR\ SR S-St B KO

xhd Joleo  Y.YL¥

bt Sitaliy dlins S Jlotio iged (g5ladioge Joo (ala Joleo &5 oo 0 (L L
Olgse & a8 S (oo iy ) Guilyly 9 yho Sl by = (T — pfw) (Solad yice o
1S Gl oo ol @l Logd o a8 T a3 s sole (645 003L

R—pTw
P("w>R) =P > ——=—=)
V];“T_Z“;w (.¥)
=\ - F(w)( £ )7

VwTYw



T ol g abae g se b

ahls d>gs Sl UT U%S.m F(:u\) 9 S| ng.c.s).: o»))’l.g )| Ls’.o.‘?u JLQ.O‘ @)9” F(w) QT)») as

Skl Bl g oo (Kb (izmed 9 5985 p o w S & F el ao565 (3280 8 45 0y
09d 0 Hlu )y Oyse a4 (F.F) Jloxl Cosgasme (ol pls o)l s S

R— u"w

—,u) ZP

vVwTYw

T

Rowwy v, (©-)

VwTYw

ulw + F(;\)(\ —p)Vwlw > R;

V= Flu)(

S Fu)(

sl Fly 5l Sl (N = p) FyY ) ol 2 o8
ol ) o pl (olwdigs dis (Y.F) xlad dloles
minimize w’ Yw
subject to  plw + F(;\)(\ —p)WuTSw > R,
! =.%)

wo—i—ij: \,

JB slabozaiz (loj 10 g caze) Cunl pgd abye (g e (5ludings aline SO (398 aliune
(J=
all pgo adye (ogye dlue S5 (lgins (7.F) dlue > sl (e &L oo SO 55T
Mty
Bl a5 Jrad BB 955,00 Solal (g5 (5lwaingy Joo &5 Conl mdly Vb Ll
byype gy 4ol PBlus Jlaws 51 (IS 058 Lo ¢ (nalply sl oo 90 4550 bg ee (550580l
oS o S )0 15 Oygod |y asee 90 45 e

minimize  f(z) (V.¥)
subject to

Ex+d>x e, (A.Y)

x> o, (1.¥)

dem > nbmxnw;b&gEcymMo)ﬂebcf : R" — RYU{+o0} aCudy
Slobgyie a5 pgs ad e slaby 2o 5l )50 Cralol- Ky r € Kgmz iz o g R™ 3 )l
G Sle L Wgd o 0aels o (st bg e by 83 o)

K=K™ x K™ x ... x K"
gmy 4+ .. +m=nbrmy,...om. >\ lea

K= {(2y, v)" € Rx R™7 [y > [lax|}, (Vo.¥)



Solai slcusgame Cod (59dy (g3lwdiy Pluw S sl 380 (b, SO FY

S Joo G am Ceond jo el il > Ry Sl degeze K g gl o5 ||| olye o5
oS Slgseiog (1F) = (V.F) s J> sl YU o ,Shoe b (oae

o S0 Juo YLYLY

s_))s.»éd..s G)Lw)‘j.o.ms.i.t lJ (Z = \,...,7") 6‘).! ‘) x t,cmi o ‘530 du.tjo bj)m)‘s.o.b).o& Oj.«ﬁ Lo
oS o R )

\J€¥ A+ ||xv]]Y < zy, (\).¥)

Ad 50 ool Cawsds ilisel Sgd o ol Yo sgam el a5 col S5 ol € olye a8
725 S yg0s Jolas lgen azme (5jlutigy Allice o wilgi o (3.F) —(V.F) Jlgan 1 5 i
NERRE

minimize f(x
(@) (\YV.¥)
subject to  g(z) < o

S| c»o‘s ] wm‘—e L}:ﬁ) L> FEx+d i ° )| LS)L“’)‘N ASJ g(l’) e R™ QT)Q PLY

A pdo i ;g0 9 Lae (1) 5o g &S
sl wals g2y ut € R™ Jlop 5143 3 51 (W.F) 5l ange Slyz o 27 € RP oS wils e
(S oo gy KT oo 5o (277 )T oS 5 gboas

wz e glet) <o wlgla) =, O%%)
\Y%

f(x*) + Vg(z*)Tu* = o.
Clyz 2% a8 Canl dly omel 2% b Ll 5L5Y o yd oy |y ut 5 (W.F) 51 KK.T alais |, 2*
A5l (WF) I KLKLT aass 2 S1es 9 ST ccwl (W.F) 5l ac
Seolod )bl G plo Lo Bam il (e 4 wensly (b yesco u() 5 (1) 45 08 (28 (S
omas 80 Jaw Lo wogd culan o Bes 5 (I.F) adlas KLKT alais 0 o5 Sl g ol
oS 0 Ol 25 Dyget (Saslos ol b 1) T o890 5 (W) J> sl (iS5L

Cclz_:g =— (V@) + Vg()" (u+g(x)"), ()F.¥)
Cfi—? = (u+g(@)" —u, (10.¥)

(w4 g(2)* = ([uy + 9y (@)] 7, [uy + gy ()], ., [t + gm (€))7,
[ug + gr(2)]" = max{us, + gr(x),°}, k= 1\, Y,...,m.



Y elem g s g g0,

5890 9 (W.F) g blis acgazmo D* ¢y = (27, u”)T € R (S 0 o5 S0l 51y
o

2= |~ (VF(@)+ V" (u+g(@))) | (15.%)
(u+g(z))" —u

Ibgh gy Oygons Gle ey (10.F) - (VF.F) (cae &l (pl by

dy
W _ o). (V. )
y(t.) = y.. (VA.¥)

S o S 50 k=) (ol sl

Kb g 5yl Julxs FY.F
55 sy OAF) (V. F) o slgoiny (ooas aSs o, Sam 5 (5l end ol 5

Al (W) Z(AF) (cmae &l 5l Jobes abais « y* = (%7, wT)T asS (5,8 ).V F andd
olST sl (V7. F) Al e Oloz 2 € R 31 oSe o« (W.F) allis 51 KLK.T alais 2% oS
00 Slginin cmae a5l Jols alais = (27, w )T oS (5, 5bas o 10 8929 u* € R™ Jls

el (VAF)Z(WV.F)

oKT (ol (VAF) 2 (WV.F) (e 4t Jolws abatis y* = (27 D) T oS 5,8 . ola

dr* . du* .
at — Par
dxlSy0
V() + V() (u* + g(a*)* = o, ()a.¥)
(u* + g(z*))" = u*. (Yo.¥)

ASs s STt = (U 4 g(37)) " wo)ls comiaeon
ut >, g(zt) <o, ulg(at) =-o. (Y).)
o, (V4.F) 4o (Vo) 0K b ol ol
V(") + V(") u* = o (YY.¥)

O S e JalS ) L

*Scale




Solas slacusgame Codi (5985 (g5l Sluw J> slp 385 oy, S FF

el (VALE) Z (WL F) oo slgiiion crmas a5 Jow Jolss alaii .Y.Y.F o
“:"9'? 6‘)“5 K.K.T L;?lfj ra)'Y L:.:‘).w c;’).w‘ x* LgL«.i: d.u.e‘.: s,)‘j.'?- Lgb‘o (\Y.’f) c\JSLw.a Qﬁ-?.' 'O['aﬁ
Slosiion Jow Joles alats a5 o oo (V.Y.F) b 5l ol plo s 3 = (27, ™) LS
omas a8 Jolas alais (plpls .auS o oo (W.F) (KL K.T i 5 (\W.5)—(VA.F) 00
O cwliSs (W.F) (VAL F)

Sl Ll (W.F) Z(ALYF) i ¢ y () = (x(to)T, u(to)T)T UJ)LCTA.E.QJ).@ slp YLYLY o~
el y(t) = (2(t)T, u(t)")T agy LS

A goo (§9) pdy G Lawg jobd &lg « Vgi(z), (B = V,...,m) 3 VF(7) Hoz -oley
e b o (utg(2) T —u g Vf(2)+Vg(x)  (utg(x)) " plpls coms D C R0
—(OAF) oras &S ¢ L. auad & da>gi b ocaiwn D C RMHGL acgamo (59, dhwgn

8 5ypb 20 2525 0 < P <M S 0 B8 (s ZLISHI S gl

(U +g)+ - (U\ +g\(I)7U\' +gY<x)7 ey Up +gp<x>’ ©5 %y O)T 2 °.

m—p

i 315 s g ge ooles Sl

—(VTf(@) + 220 (we + 90) Vigi(@)) + VP () VgP(z)) —VgP(a)"

Vo(y) = Vor(s) s |
ol oS
[ 09y dgy 99y 9y 99y T

dxy ~ Oxp_y Oxp, Oxpry Oz,

gy dgy gy Ogy 9gy

dxy ~ 0Oxp_y Oxp, Oxpry Oz,

U “n e e
Vg (z) = 0 g ] = | 99 9g9p  Og9p  Ogp 99 | -

(m=p)xn dxy  Oxp_y Oxp, Oxpry Oz,

5 ol G (@) 31 G e ile VTgi() 5
S Opxp Opx(m—p) :

O(mfp)xp _[(mfp) X (m—p)



O olym g s G g0,

057 - Dol St (rme 4l ile « VgP(2) VP (1) i ile sl yao o yile O (o oS
5 V(@) G Slogm il by cond (258 ndy b Jlisd 5 oee £y, g &5
09 Cedn (pmere 5l ogdleds Lasind Cudne paedass sla o il (B =V, Y, ) sl Vigr(a)
&S sl dly (rizeads it Solie ure 4es VTGP (1) sla g ile & S g5 0 VT gi ()
ol (oo (e o ¢ S oo

e exe e « VO(y) (25515 G ile w50 42 il o Lo o i wloendgs G
!

tald oSl (u 4 g)F = (uy + gy (), uy + gy (2), ooy Uy + G ()T o p = m S

—(Vf (@) + 3255 (un + 96) VT gi(2)) + Vg(2)"Vg(z)) —Vg(z)"

Ve = Vo(z) O

ol VVge(z) = Vigp(z) 5 9(z) 6,00 @95 5 25515 smyle Vg(z) = Vg™ (z) ol &5
aS oo las Solus gl o (b8 A wline L aan (B =\, Y, ...,m) &l gi(x) 5! o
ool o5T ¢ (14 g)T = (0, 0,0, 0)T o p = o ST cplowsl
) c(u+g)t=( )T e p=rc Sl

—V'f(x) Onxm
v = | IO ]

Jo 1y Sl ol el (e (urn dosd i ile V(1) oS olo Llid olgs o0 ¢ Il ol o
O S g0
Sl pagie d ilome laul ¢ (VAF)Z(IV.F) 4o osh olgiony oo S oo .Y F duidd
el (W)l e Slo 2 (285 ¢yt = (27, 0 T)T & (gl (2 Ko
1S s jo ) s Bebld b L pley

\ .
E(y) = H<I>(y)H*+;Hy—y Iv. (YY.¥)

eyl (12.F) 5
dd  0ddy
T ayd (¥)2(y).
L
dE(y(t)) dd d® dy(t)

_ (ZTN\T T "™ T —

ST (VO(y)" + Vo(y)® + (y — y*) ®(y).
eyl FYF o o 0L

T (y)(VO(y)" + VO (y)0(y) < o, Vy#y". (YF.¥)



Solai slcusgame Cod (5odm (g3ludie Pluw J sl 380 by, SO FF

eyl VYL Al sl eolal b

(=) (@y) —2(y)) = (y—y") Oy) <o, Vy#y"
R

dE(y(1))
— < Y0¥
TR (vo.¥)

o9 aslol
o (¥7.5)
1500 slaallis ;)
{(x(t)" ult) )Tt <ty < ... <ty < tigr},
a5 6 9ba 0 )l0 3529 k — 00 3l t), — 00 o34

lim (z(tp)", u(ty))? = (21, a")7,

k—o0
1S o Fowo i abkaly yo (2T aT)T 28,

_— O

AE(y(t) _

dt ’
can el {7, u(®)T)T ]t > 1.} 5) g0 —w alais Sy ¢ (37T, 57)T oS s o LS
5 105k aesazme (55 M ol oSt = 00 ly {2 u())T = M} relos
oS (Y0.F) 5 OAE) (W) 5| .cenl K = {(z(8)T, u(t)T)T|2ELO) — o1

dt

dx du dE(y(t))

—_ — 0, — — ©° —_ —= ©°

dt T odt dt
M C K CD*L(z" ua")T € D* :plpbs
‘rv-‘-‘SLg" uu).u);) ‘:’)9""47’ ngi,go &_QBJL)LJ ct_.}ti Lo ¢ (\‘\‘“.\‘))o u* :719 x* :fé‘)‘&fﬁl.?l.;

B(o) = %)+ gy 3" (¥V.1)

Sl E() = 0 5 pdy Gnine dasgn joba E(y) oK

i (x(4)7, u(te) )T = (7, a7,
el 52l 5l
lim E(x(ty)”, u(ty)”)’ = E(z,a).

k—o0



Y elem g i g g0,

CEy() < epploct >ty o sl aS s sba o)l 0929 g > 0 e > 0 sl a (ol b

Cru.:)bt >t 6‘ dE y(t)) < o y) 9[...: wd@p_q‘a.:so LQJLAM

;Hy(t) —gI" < E(y(t)) <e

50 0 dlpacion cmas aSCl (ol plo L limy oo y(E) = G L limy oo |y (t) — 7| = o azess jo
3 ag ole> T QT)Q &S Sl o= (ZT,u1)T Jobs alais 4 (6l oo 5,0 (VALF) = (VV.¥)

Mﬁf@w ‘)).:) o)‘}ft (a\’f)w)l L

33,5 Jo sl OAE)Z(W.F) (eas &l oSSl ¢ D = {( T *T)T} S BXF oyl

goas s Jto  O.Y.F

Mﬁbg@llfuobo 5 yekre 4 g 0al 0ol b Cllae ol pdgy (sl Gisu ol o
o995 le Bolay (e, L] alics 5l Jloe G S5 a0 Lo ¢ (VAF) (1. F) o0s Slgiciiy omas
3 28lg Olgz> g ouls eolanwl Matlab (13l ¢ 5 4o 0de¥Qs jows 5l gilwdcis 1o o3l 0 o0

el 00l dlons Lingo\ ) 158l p 5 lawgs

1ol 50 a8 WS L o 1) B8 haeS)le  Bola dis (soi p ol allics LYLYLF Jlie

YJ? o o o o o
o \; o o [¢] o
o o f o o o

e i Sy o] el o
minimize \fz{ + fz{ + V&L + faz) + 4]
subject to  Yxy + xy + Oxy + VYoxy + VQxy
 ACTA R A AR L AT (YA-Y)
Ty +ay + oy + ¢+ 25 =,

Ty, Ty, Ty, Tf, Ty 2 °.
oS llie opl o slp Lo sl % = (oY, 0F4, 0\ Y, 000, 0 N V)T dlice g Sl
D9 e 03l (L3 V- F JSS 50 b s o SR T, (AF) - (V. F) ooleininy (omas



Solai slcusgame Cod (59dy (g3lwdity Sluw S sl 3280 (05, SO FA

3 | —
i g
‘ ¥
} =
| —

olgds il alags Bo b cwac aSius )35 18, 1).F S



& o

(Jol 2l 7605 955295 b s9i g Capae” ((ITAD) g nsdlpe g ol 0dl3 S o [V]

" DEA jo jao sla osls 5 oLyl og guid” tad)l del oLl (W) (o oLl [Y]
L§°))|9'> oKisls c).aﬁ—mlf 9 LS‘"L‘) ‘nj.Lc oasLisls

[3] Arnott, R. D., and Wagner, W. H., (1990), The measurement and control of trad-
ing costs. Financial Analysts Journal, 46(6), 73-80. Bazaraa,M.S., and Shetty,C.M.,
(1979), Nonlinear Programming (New York: Wiley).

[4] Bazaraa, M.S., Sherali, H.D., Shetty, C.M., (1993). ”’Nonlinear Programming The-
ory and Algorithm”, 2nd ed., Wiley, New York.

[5] Bazaraa,M.S., and Shetty,C.M., (1979), Nonlinear Programming (New York: Wi-
ley).

[6] Brennan, M. J., (1975), The optimal number of securities in a risky asset portfolio
when there are fixed costs of transaction: theory and some empirical results. Journal

of Financial Quantitative Analysis, 10, 483-496.

[7] Chen,A.H.Y.,Jen,F.C., and Zionts,S.,(1971), The optimal portfolio revision policy.
Journal of Business, 44, 51-61.

[8] Chen,Y.,Jiao, Y., Gao, X., Leung, K., (2001). ”A new gradient-based neural network
for solving linear and quadratic programming problems”, IEEE Transactions on
Neural Networks, No. 12(5), 1074-1083

[9] Cheng, L., Hou, Z., Tan, M., (2009). ”A delayed projection neural network for solv-
ing linear variational inequalities”, IEEE Transactions on Neural Networks, No.
20(6), 915-925.

4



&l Bo

[10] Dantzig,G.B., and Infanger,G.,(1993), Multi-stage stochastic linear programs for
portfolio optimization. Annals of Operation sResearch, 45, 59-76.

[11] Effati, S., Baymani, M., (2005). ”A new nonlinear neural network for solving convex
nonlinear programming problems”, Applied Mathematics and Computation, 168,
1370 -1379

[12] Effati, S., Nazemi, A. R. (2006). Neural network models and its application for solv-
ing linear and quadratic programming problems, Applied mathematics and Com-
putation, 172(1), 305-331.

[13] Effati, S., Ranjbar, M., (2011). ”A novel neural network for solving quadratic pro-
gramming problems”, Applied Mathematics and Computation, Model, No. 35(4),
1688—1695.

[14] Gao, X. B. (2004). A novel neural network for nonlinear convex programming.
IEEE Transactions on Neural Networks, 15(3), 613-621.

[15] Gao, X., Liao, L. Z. (2010). A new one-layer neural network for linear and quadratic

programming. IEEE Transactions on Neural Networks, 21(6), 918-929.

[16] Gennotte,G., and Jung,A.,(1994), Investment strategies under transaction costs: the

finite horizon case. Management Science, 40, 385-404.

[17] Ghasabi-Oskoei, H., Mahdavi-Amiri, N. (2006). An efficient simplified neural net-
work for solving linear and quadratic programming problems. Applied Mathemat-

ics and Computation, 175(1), 452-464.

[18] Ghasabi-Oskoei, H., Malek, A., Ahmadi, A. (2007). Novel artificial neural net-
work with simulation aspects for solving linear and quadratic programming prob-

lems.Computers and Mathematics with Applications, 53(9), 1439-1454.

[19] Hopfield, J.J., Tank, D.W., (1985). ” Neural computation of decisions in optimizatioc
problems”, Biological Cybernetics, 533-541.

[20] Hu, X.L., (2009). ”Applications of the general projection neural network in solving
extended linear-quadratic programming problems with linear constraints”, Neuro-

computing, No. 72, 1131-1137.



[21] Hu, X., Wang, J. (2008). An improved dual neural network for solving a class
of quadratic programming problems and its k-winners-take-all application.IEEE
Transactions on Neural Networks, 19(12), 2022-2031.

[22] Jacob, N. L., (1974), A limited-diversification portfolio selection model for the small

investor. Journal of Finance, 29, 847-856.
[23] Kataoka, S. 1963. A stochastic programming model. Econometrica 31(1-2) 181-196.

[24] Kunzi, H. P, and Krelle,W.,(1966), Nonlinear Programming (Waltham, Mas-
sachusetts: Blaisdell).

[25] Kennedy, M. P, Chua, L. O. (1988). neural networks for nonlinear program-
ming. IEEE Transactions on Circuits and Systems, 35(5), 554-562.

[26] Levy. H, (2006)” Stochastic dominance: investment decision making under un-

certainty, Vol. 3, Springer, New York, pp 505.

[27] Li, Z. F., Wang, S. Y., and Deng, X. T. (2000). A linear programming algorithm for
optimal portfolio selection with transaction costs. International Journal of Systems
Science, 31(1), 107-117.

[28] Li, D., T. F. Chan, W. L. Ng. (1998). Safety-first dynamic portfolio selec tion. Dy-

nam. Continuous, Discrete and Impulsive Systems 4 585-600.

[29] Liu, S., Wang, J. (2006). A simplified dual neural network for quadratic program-
ming with its KWTA application. IEEE Transactions on Neural Networks, 17(6),
1500-1510.

[30] Liu, Q., Wang, J. (2008). A one-layer recurrent neural network with a discontinuous
hard-limiting activation function for quadratic programming.IEEE Transactions on
Neural Networks, 19(4), 558-570.

[31] Liu, Q., Wang, J. (2008, November). A one-layer recurrent neural network for non-
smooth convex optimization subject to linear equality constraints. In International
Conference on Neural Information Processing (1003-1010). Springer Berlin Hei-

delberg.

[32] Levy,H., (1978), Equilibrium in an imperfect market: a constraint on the number of

securities in the portfolio. American Economics Rev., 68, 643-658.



&>l OY

[33] Loeb,T.F., (1983), Trading costs: the critical link between investment information

and results. Financial Analysts Journal, 39(3), 39-44.

[34] Mao, J. C. T., (1970), Essentials of portfolio diversification strategy. Journal of Fi-
nance, 25, 1109-1121.

[35] Markowitz,H., (1952), Portfolio selection. Journal of Finance, 7, 77-91; (1959),
Portfolio Selection: E[! cient Diversification of Investments (New York: Wiley);
(1987), Mean-Variance Analysis in Portfolio Choice and Capital Markets (New
York: Basil Blackwell).

[36] Mulvey,J.M., and Vladimirou, H.,(1992), Stochastic network programming for fi-

nancial planning problems. Management Science, 38, 1642-1664.

[37] Malek, A., Alipour, M. (2007). Numerical solution for linear and quadratic pro-
gramming problems using a recurrent neural network. Applied Mathematics and

Computation, 192(1), 27-39.

[38] Miller, R. K., Michel, A. N., (1981). ”Ordinary Differential Equations”, Academic

Press, New York.

[39] Patel,N.R., and Subrahmanyam, M. G.,(1982), A simple algorithm for optimal port-

folio selection with fixed transaction costs. Management Science, 28, 303-314.

[40] Perold, A. F., (1984), Large-scale portfolio optimization. Management Science, 30,
1143-1160.

[41] Pogue, G. A.,(1970), An extension of the Markowitz portfolio selection model to
include variable transaction costs, short sales, leverage policies and taxes. Journal of

Finance, 25, 1005-1028.
[42] Roy, A. D. (1952). Safety first and the holding assets. Econometrica 20 431-449.

[43] Schreiner, J., and Smith, K.,(1980), The impact of mayday on diversification costs.
Journal of Portfolio Management, 6, 28-36.

[44] Schreiner, J., and Smith, K.,(1980), The impact of mayday on diversification costs.
Journal of Portfolio Management, 6, 28-36.

[45] Sharpe, W. (1966). Mutual fund performance. J. Bus. 39 119-138.



[46]

[47]

[48]

[49]

[50]

[51]

[52]

[53]

[54]

[55]

[56]

Sharpe, W. F., (1967), A linear programming algorithm for mutual funds portfolio

selection. Management Science, 13, 499-510.

Tank, D., Hopfield, J. J. (1986). Simple’neural’ optimization networks: An A/D con-
verter, signal decision circuit, and a linear programming circuit. IEEE Transactions

on Circuits and Systems, 33(5), 533-541.

Tao, Q., Cao, J., Xue, M., Qiao, H. (2001). A high performance neural network for
solving nonlinear programming problems with hybrid constraints. Physics Letters
A, 288(2), 88-94.

Wu, X., Xia, Y., Li, J., Chen, W., (1996). ”A high-performance neural network for
solving linear and quadratic programming problems”, IEEE Transactions on Neu-
ral Networks, No. 7(3), 643—-651.

Xia, Y. (1996). A new neural network for solving linear and quadratic programming

problems.IEEE Transactions on Neural Networks, 7(6), 1544-1548.

Xia, Y. (2004). An extended projection neural network for constrained optimiza-

tion.Neural Computation, 16(4), 863-883.

Xia, Y., Feng, G., Wang, J. (2004). A recurrent neural network with exponential con-
vergence for solving convex quadratic program and related linear piecewise equa-

tions. Neural Networks, 17(7), 1003-1015.

Yang, Y., Cao, J.,, Xu, X., Hu, M., Gao, Y. (2014). A new neural network
for solving quadratic programming problems with equality and inequality con-

straints.Mathematics and Computers in Simulation 101, 103-112.

Yang, Y., Cao, J. (2006). Solving quadratic programming problems by delayed pro-
jection neural network. IEEE Transactions on Neural Networks, 17(6), 1630-
1634.

Yang, Y., Cao, J. (2008). A feedback neural network for solving convex constraint

optimization problems.Applied Mathematics and Computation, 201(1), 340-350.

Yoshimoto, A., (1996), The mean-variance approach to portfolio optimization sub-
ject to transaction costs. Journal of the Operational Research Society of Japan, 39,
99-117.



&>l OF

[57] Zhang, Y., Li, Z. (2009). Zhang neural network for online solution of time-
varying convex quadratic program subject to time-varying linear-equality con-

straints.Physics Letters A, 373(18), 1639-1643.

[58] Zhang, S., Constantinides, A. G. (1992). Lagrange programming neural networks.
IEEE Transactions on Circuits and Systems II: Analog and Digital Signal Pro-
cessing, 39(7), 441-452.

[59] Zhang, Y., Wang, J. (2002). A dual neural network for convex quadratic program-
ming subject to linear equality and inequality constraints.Physics Letters A, 298(4),
271-278.



Aabstract

In this thesis, a numerical method based on neural networks is presented to solve the op-
timization problems in financial mathematics. To do this, we first write the optimization
conditions for the optimization problem. Then we design a neural network with it. We
prove that the trust point of the corresponding neural network is the main optimal an-
swer. Prove the basis and global convergence of the proposed model by presenting an
appropriate Lipanov function. first, definitions of financial concepts in mathematics and
preparatory optimization and neural networks are presented. In the following provide a
neural network approach for solving linear programming problems for selecting optimal
portfolio with transaction costs and the end, we present an accurate method for solving
portfolio optimization problems under random constraints.

Keywords: portfolios, efficient frontier, transaction costs, neural network, random
constraints.
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