





& &5
3 o
’/-*U";'%:
‘yélf) '69.1.9 PRUEWR] K

Sl Sludly il )5 (g0 05 oLy ails

ROWpy ‘sml.’u’;’:)lf uuogg

SIS alo puw (512 (SOl (g5l Jur
4»,3.3 CARAAD )ob ‘M)

L SV UOWE AR VW PR T L ¥
Ll st
& o pladl 283
yglio sl

WAL (yoge






OBbiS 095 51 g bl aals 5| (Lo gLl 5 plie i Wl 4,
ool Ol ey OLBS9) (o e (2l 50 oS Hlbogzg iduael Lo S 5 L adble ul @
WS o Sl & lialy 50 i g G195 g Senl () 3L S LIS sla b8 Wb 4
QS 03 (1S 98 5y oS Lo o slateoe e 4
S 0w pje p3le g pop |y dsgeze
towie 9929 Al el b
oyt 22lg5 0 Lo b ot lgil a8 U

e g ylo B 0l s (Lislge

el pleal) Sodg) g Lo 092y (Adule L wad g ailiile

ol @

oleslyole @

oleslolbinl o



.o ‘CS)‘;O"’L””"

1y 5 ooy QBusbes 5 p)Se B> 5 s 45N oS (b () 4ot Camsg |, Slas ol

(89979 y2 2 0Ly, S5 p (57 Sb (nyip w5l S S

1S (i 493 0,190 oS 7 s pledl W )5 paties | slesaly sl 51 GLL (o0 (b
b pyldl ale 5 551 Coled Gl b (6,50 pglas 5 plosgy ()Lial 0,55

Ol cos5lasm g pse ol g 50 (Sliste 5 e OLBWIS (liws 2 w3500 dmg (b o
w509 (o Gltdy (p e 0)lge o paje lungs 5l @S e S5 5 ) lieaie 0929 025 (s

WAL (yo



aols gl

by pele (g0 y)5 (Lol ) 0l wlil)lS gomaiily ol s s il
P Gi““??) ‘SLQ‘S)Uf dgLoJ.w t5|):’ @éba.a ,__g)LmJAo Q|5.§.c L d..ol;ul.:l.a od;w,gjs co”.asl..;’:. ol
IPed oo Mgt g yewd pledl olecaly S ¢ Ao Caieo

ol Hlo,95 5 Edlal g Cs 31 g sl ool plosl Caloesl awgs 4l Ll ol jo Slads e
el 00l slsul oolaiinl 5 g0 gz o s (] T i S50 slayiagh gl jlesliul o @

Sl b S yoe £ 65 g 8,0 (61 (6,500 0,8 L 093 Lagi 625 U canlig Ll ol e @
] o0lS du‘)‘ l}c.& 50

oKisls “r>L3 L B Yk g eoyls 3l 09,00 cxio oBiilo s ¢ 31 ol (Ggimo §9a> @
ey dolg> Cl> 4 “ Shahrood University of Technology “ L ““og,0ls sxo

SYlis o cailodgs H35,56 el Ll Lol ks (48,5l casdds 0 45 (50l 81 alel (s gine Gga> @
.oa)f@ Sole,y 4l LL 5 T P

oolazw! (Le‘j Sldl L) oy 09250 5l a5 (60,150 40 (anli )Ll (il ploxil ol e sles o @

el 00 wl.c) ‘5‘3){}] Jg.«a‘ 9 .E.:‘g.«a (ol 00

8L g yiwd 01,81 cadels Oledbl ojg> 4r a5 (6190 40 (anli )bl ol plo] >l e plas jo @
el oo Cole,y Slusl IS el g (5,105, ol (Gl oaus oolizwl L)

WAL (yot

cllas (il ol 0 05,0l dxo ol 4 gl (ool wSle Ol g baylisle 5
3 55 Aogsyn ale Sladgi )3 ¢ she 4

Al el jlore acie SO 590 Aol Ll (ol j0 8590 gl 5 ledol sl ool @







odS>

CiS5k £ 5 Sy Qe G O LIS oS 05000 Jlo b3l L3, 4 Jle ol
iy SS3L g pieS Sty b clion (6185 alo s G (e L)k (olebed b Lol aile s
@ olei oo Lol o et 3l S el ouls plol Jlo sla 1L (sl lidee slagile Jus wols plxil
el g S e il dae 1) LlL Sllugs ol g aigy a5 5,5 o Lil dolas Jewil s S¥olas
S 0 e b kel kil g (Bolas slacssloJoe sl s ey las g bajlo g Tasol sl o)LL
S g il e (el 390l Jlo e sl lL 51 SO aS cdas Ciis jo (g 0T ko j 4y LpsS] jo g
oS o ] des Sl ClSs Jlazal gl 1y ol dlaly

Lg)bfdﬁl.o).m Sl JL«?‘ cha.é (5)LAJAA 4‘535‘).3 C;S).> c‘_géol.a.'i (S)LM:‘.JM :qu,..lf Ny
()






4l bl 31 g yiiamme Yo Comd

O g oz ¢ dad o il gilados Kinaly desre g g mews pledl ¢ Borwl s L)
AYRE 525 <PV VT3, olKasls (ylal o2y ol






Yo
Yo
Yo
\td
Yv
Yo
Y
Y
Y'Y

Yv
Yy
YA
Y

oo S pid

29lal Cow po 8

adglcaplas

.......................... Ul alie g iy las VL)
.......................... S oglail g oslasl Y.y
............................. Jleoal g das Y.
.................... by ol dolai e VYLD
......................... Solas als vy
.......................... o el YUY
....................... TS INCESIP P NP % R
...................... olas .5 10l A
.................. SIS OMasl S £V

Sty 5l alo s 1y (Bl gl Juw ¥

................................. dodds V.Y
........................ )l.w.u‘u,u).»J».\A VALY
........................ Job _ L Jse  Y.LY
......................... k.i?LA.w‘ﬁJAA YAY
.................. uub_JsM)ig‘_wflfJu YAy
..................... Fad s,k sl Jae SG sl YLy
....................... 9k sl Jus sl cownl YUY
....................... oq.;ba.z‘\)l&.aédmlag‘j) f.¥

dow S8 bulgy (owypw ¥

............................. St Jlass! VY
................ Ao S o o clSs Jlas! VLY
................... WA&M)JLW“SAJ)QJJALWSQJ?L’ Y.¥Y



las S o

o)
o)

oy

oy

A

L oyg0 slagd T
.............................. o)}f 5 LQ'»QJ \T

&l
eSSl 4y w18 aolio g

3B (w5l aobiolg



Y
Y
\o
\F
\\4
A

...................... sl mye Jas! JB> &b
................. A gt w‘j.& &9 JLw‘ ‘;li> é;b
..................... uﬁ“‘?—’ c.a)y JLo.o‘ g@} &’L’
..................... SV a8 ! JE as
........ T oy siyley 9 i oo (5,105 layley b ssass wcl )8
..................... o)\djt;»l @9‘)7’ ;)5)} 6)1....44.,......4
.................. U"")" 99 9 U’“’)J g_ia Li)l.w.u‘_w).t Jd.o
............................. ot Sk o
............................. Seansly oo
...................... oy g Kool — 5SS Joe
...................... X 0 i 9o ..\.JJS )‘ ‘5‘4:)5—0:!
.............................. 6"51"’ JJ.A

).
Y
Y.
A
A
£

\.Y
Y.y
Y.y
f.Y
A
.Y






) s

ddgl auylas

13 el 353,90 sl 5L () e 553 (sl as) lodllal 5 etlie e b ST 45 L
e ol 50 00l a1 Collas ogus aisls LT b aods jgbo 4 aS sl 00l ] 1o S Oyl
ol 00 08,91 [YA] 5 [¥7] 9 [FV] &y 5 el o0 [SO cuing, 0 45 (69,190 3

00T plio 9 i )les 9.

Ve Seh|- V= Rab il Ry, )lop slad o Vacs (6,8 . Gy
o532 oS

|| > ez eV o sly N
dlaz| = lolllz]c«a e Ry z €V 2 slp ¥
dlz+yll <Nzl + [yl v,y € V 2 sl ¥

aw=-o Slhass Slz||=ccx eV ,»ulp .f

a3k o S slad d(z,y) = |z =yl o LV ol s o sl LS (V. ]| - ]]) &
oS o EUL gL ]



adol ca,las Y

S ojlasl g ojlasl Y.

bbe [FV] a2 5l conal (am (w5 G5 onl )0 o esnlie
-ML.XLSL""‘;S*’.MJT?})"GQSULS‘MQ Cﬁ&;bd\dx_w}(pﬁff)s

Jols g s 2lin oS il Cod O S 0 sS X o ac gooro 1) 5l dlile s SO 1, O L)
A5l C lize goasgs slacl 3l ploe claxxll ol O gae g0 2

Qs Joolas 5 ol slbaglaz! cow O 51 0meS X slracgors o) 5l dils K1, C LY

sl

i oS o 51 s X slose yazma 25 51 (e o) o o S |, €Y
Db O sl goasgs slacl 5l alie clooxlb ply gac 1o foSo 5 dias

JoSe g o yisleds slag lasat o O 51 0msS X o acgozo 55l Gl -0 SO, O L

sl wodil slalis Lo o sl 3,5 slacsalols 5 R o ol 5l ;sSbsS sla s

asle b O s, 03Il G5l glarn ol s ac gooo 15 5lelgsds g iU (gl aiws C oS 28
S Bae pj alyh 0 a5 6 b Sl Crals b g

(o < p(A) S 000 A sl ()

il O slize goasgs slacl I (ploel b olos) ol dlss {A,,n > V) oSy (Y
S A) = 3007 il Ay) oSl (U2 Ay) € C oS 5ba,

—0 32582 eS (Joown salal) ) ol X gldacgozo 1) 5l olgdds (gl diws CrowsS” 2,8
0(C) ©ygo @ g psbiee € lawgs oo adgs a0 1) X sladc oo pj 51 O Jols (locee

oS 28 el O s slopm o r:LoJ Slpll 0(C) a5 sl S5 a4 o3 T g olas
bjM;J)y),«?_Obc.lawsSon:JsSﬁ.?_a .Mlngo)'lg‘aLon;;wocs(R"lg)X:R

aied LS olacl a, b o)l o oS (a,b) b [a, b] b [a,b) &)g0a laojl pled asws puds o0 )L B
KIB W ge (Koo ail LgS slael Lyl slasl g losl a5 Llaglad degoma b g

Sracgozo lawgi ool 0 g o — 0 Soiegngs Glad SO yo IS jeboa (| L)LYLY Al
w230 Ol BL g pelio Jy2 Oloe —a 1, 50



Yo e ojlail g ogladl

X sbasgazme pj 5l (Ol b adl> (e oo call> ) Slojlos €S (258 LY.L Gyl
p(A) < 00Ty A o sl ol5yn peS (Bl (O 59y 1y projhsl .adl C s, lojlil o g
a5 5, oba abl alls 09> O slacl 51 {A,,n >V} aule slilis o2 0usS plie —0 g

J(Ap) <00 ye ly s X =U 4,

Sloslail 115 X (slo acgazmo 5 5l il v H g (U Slacgomme X oS (5,8 WYY Gy yas
oy s Oyge @ ) A (2l ojlil X5l Aolgsds dcgere n sl ab H 69, plie—o
oS oo

p(A) =if{> (L) : I, € H, A C Upsy L}

n>\

(D) = () I € Hgly (W .F.¥. ali>d

ol il olgds (slallis {An}sy ST (<

(UnsyAp) <Y (An).

n>\

el als H po T po sl S emgd pdvojlil (u L) pf @ cos 1) X 31 A acgommae 5
p(l) = p(INA)+p(I—A)

5] 0du0 ] P Lasgs ous 05 Al g o g H pae ya (Gl LA.Y.) ali>do
w0l X 51 B olgsds asgazms 1) 0 (6l oSl cails pdyoslasl 7 4 i A 51 (o
p(B) = p (BN A) +p*(B = A).
as oz o5l Saie & (X, A) o) 5l ks iy ojlil gLad S 51 jslae L£.Y.) iy pai
2y ojlilacsome oI, Agae jo adl o X sbrasgoze pj 5l A lame—0 9 X wile 50

g pavejlasl glad G (X, A) a5 conl (X, A, 1) slaw o3l slad G 51 alaie el oo
Ll A Gl —0 (g9, 03l SG

Lu).cu S| oMou:u (X, A, ,u) Lgo}‘d.i‘él.\éé LgLé:.c‘laLoJ Lg‘y:\fwbp»jf VY\UU)-’-’
2 o3l (s Caols T gllo a5 bolis acgeze ST lees 9 ST el L3, (ae) b > aon

ML’ o c)’\di’\ Lgl)b 9
L f i (X, A) = (R, B) &bl pdeslail glas o (X, A) aiS (2,8 ALY Gyl

el 221 <1 € By gy o5y oS pdyoslail Z AL pdyosls]

fNU)={zeX; f(x) €U} € A

' Almost everywhere



adol o)l ¥

2FSzeS Y i odd adgi Fy plise —0 050 5 0, Y2 (€, F) = (R, B) &b
o acgorms Jold Q59 Ol —0

Y~ \(B); B € B,
Jiib g_:)LsCCLS ‘ML’LSQ
Fy ={Y~\(B); B € B}.

o] ).n)uo)‘u\.:‘ cFy LY M Y CQ.»OQ L

JI,a!

oS o S ) Dy90 g S oyl
\ z€A
xa(z) =
°o  o.w.
Rlie G polie olaws o5 ads polie g olesds alo b cunl ol ool mob LY0.Y. Y o pi
b @y, ax, .y e polie b (X, A, 1) o)l (glib (g5, 0ol b 0 oS b wiun]

Alad | jore

Gy soslail a cans o JL3S! il pduelail s A 4650 4ol b sl Jobeo 0 (5l o3l
oS (o By ) S

n

/X pdp =Y aip(A;).

i=)\
9)3;)4 o)b.:‘ L_g’"b fso)b.:‘ L.SL“"Q& (X,A,/UL) MLSQ ‘)0)9 L0OX OO = o MLSQ ob)b.e
oS oy gy Oygo ]y A €A g, f IS aLL el

/Afduzsup{/Asodurwé [,

o LSQ““AL’ 9 oslw tS*"L’ QOQ‘)Q aS
godsg slacl 5l slalos Ay, Ay, ... 9 X 59y piuo)lsl b f oS 2,8 )Y abisdo
Cblo palg> Oygoppl 0 LA = UR A g ol A slie

Afduzgéifdu-



0 Jlool ol

o2 55 o J, 50l A gl dsgazs g9, f ol g pisoslail sl LIYLY.Y ol 5

/Afdu<oo.

[ als fawbslr o gly fLblos (adlolgsds anlo b dds> ol f 81 YY) Gy
oS (o Sy ) Sygeds |y T g

fo(@) =max{-f(x),°} ,  fT(2)=max{f(z),°}.

&lbye cmof = [T =7 0000l )0 pmlioo [cin iz g Lwsei>casjaly fTg f™

J L= T el paen b (il pdvoslasl ol g0 Jolds &y gt (195 s 1) ppdvelail
A;).u.so)bu\).u f+ 9 f_ olfQT u.\».ol; ).:..)..ao)L.\a‘ f;‘ o] Q“i’ﬁj

|y sl o0 s a5 X (59, 85 [ ol s 030l (slisd oS (X, A, 1) 48 (58 AF.Y. ) gy

ub)Ju A c .A)Jb é“ﬁ Q)}cw‘)o Ml.a uJbLo.Mo 3&;&: ff+ 9 ff_ olf).(b cM;wa‘)iu‘

/Afduz/Af*du—/Afdu- -

51 L g 51 siasS [0, 5] 69, f (o) o) gite 0 |, G ol A.Y.Y iy
Sl g [a, 0] 3, G()

ol sl 1) g abasly (@, ) yo @ gl (Y

5 Gy A s [0, Blss, faols 51, 155501 g Uonanilyisd ol gusbasl dusd .15.Y .Y duus
ol ML: [a, 6]65) f d.Jj‘ C"L’

Jlois! as,lis Y.

@ Jlasl gy las (Ko @)le 4 Lcwnl Olusl, oBuss 51 Jlas! slaslayg, adllae Jlas! gas,las
o pie |y Jlooo (6,95 i L0)l0 )59 0 (Solas @By Jodod b o5 wipS SLsLy 5l sl a5l
ooy sy pogdle Jloo! as,las Laes o LSS ladelicy g Solas slaal s g Solas
ol Gaalesl lds ol 1S5 b Jg s 2ol Logy) 45 318 5 o alBodudy gy &0 S0l
Jli 0555 o ol 1S5 b (ol b aSs D ol 50 Ve (228 o (65 aedin 2551 5

o )13 oy 3590 9 i oo |y alide slaoasy ¢ 93



adol )l £

QP(Q) =\ S, eba (Q,F, P) so3lail slad jl sl & jle Jloia! glad .Y Qo
ool o Jlesxl o3Il 1y Pg awlicy 1) F slacl (aiges slad |,

P(A) = o o5 nuslio gae—P 1y A € F sacgome YY) s yss

e gaza s aloi Lolis F olSyn sl o o b JolS |, (2, F, P) Jlazs] slisd ¥ .Y iy 3
5L g - P saegezme o

Saegozme o sladcgome pj (3,8 BLAIL Gl ol (O, F, P) Jlesol gl o ¢ oy, &
90 Jol8 Fo g P

Fo o o cod AL aes o7, )V Jliml b A selicy pmsS o0 P(A) = ) 51 LF.Y) Gy

.A—QQ‘SO

Ry Bl pdy oslwil glalad (€, Fr) o o (Qy, Fry) (), FY) 92 (08 0. Gy
By C Qv By C Qy slply Qy X Qp x oo x Q51 By X Fy X -+ X F, 5 dcgoo
oilail aboS cuuly F, € Fpco. « Fy € FyeFy € Fy §lp g adsS cly F, € Q...
el Q) X Dy XX X Q89 Ol mu S pdy olail glaadgS ]y diws ool g0 pdy
Ol —a 1y pduoslasl glavabgS ol lacs pud Jawss Q) X Qy X+ -+ X €y, y0 odliad sl laww 0o

o2 o HLid Fy @ Fy @ -+ @ Fpp olad b g 00wl o palol>
o3l slaadeS cunly ddlons (55, Pojlwil cadls T g9, 03Il e Py} < i <mye sl S

O g g0 i ) D90 4o
P(Fy x Fy x -+- x F,) = P\(F\) x Py(Fy) X -+- X P,(Fy,).

ol Sl a0 WL F laglae o p) 5l ol s {Uy, a0 € T} mupS £Y) Qo pxi

De g iy pj Syso & baglae ol aiws

\/ Ua =0o(| V)

acl acl
sl slalad o9, (29,00 e g Jleixl sLad (Q, F, P) 5l jekae > aed ¢ o 0! 3]
Dy ol —0 Klis B g cwl Jye plome —0 kil g9y (29,580 Glowe —0 g 8, lasbasl (5519265
py oll & S 1y gy o3l el (XL A) g9y 050l 90 py g py 9SS (28 WKLY iy
olf).(b by <K [y poa g9 (P 9 r@.u; Mg.aaln.l.h.o

VAe A (uy(A) =° = m(4)=-).

Yalmost surely



v Jleol 4k

(X, A) 35 (ploe—o o3l 93 iy 5 11y 925 (558 (7 29955 = (3990 Gudin ) LAY 48
5 6y5bt 0,00 0929 X (59, [ (el g ol @b piy < pay 5555k 4wl

vAEA  mid)= [ Fan
A

b ool B0l yuiie 1Y)

Pore (e —0 5 3,0l (55515305 (o8l slalad (55, (29,80 (S35 sa55 Al (ol sl s 5o
el Jygr Slame—o il s
Pobal i (0, F) 9y s ojluil g (> @b ya casl Jlool olas (Q, F, P) S
g g 03l
oS ool XL Z U, .. Jo Y Sy Bg > 5l Bolad sl yusne oo lid 6l Yoo
slas o asls &8 pdseslasl el b X = (X, Xy, ..., X)) @ow_n Solas o,
ol A€ By o lp cm el R o ] polie 5 (Q, F, P) Jles!

{w: X(w) € A} ={(X\,Xy,...,X,) € A} € F,
] R™ K9y J)sg u‘dwo_O' LBn QT)Q aS

Sl 45 X dawgs oo udgi ylase —ocailb Bolai e o X 0S8 558 LAY Gy

WDgl e Ly ) D)ygo & 39b e 03ls LA Fiy L o(X)

Fx =0(X)={X""(A): A€ B},
ol a8 X aoyes ol casl (Q, F, P) Jloaol slas g, Solas g mice X ST 00.¥.) iy yai
WDgd e L ) D)ygeo & T (b d0e 12 Sl (s e LS FiL

Fx(z) = Px(—o0,z] = P{X < z}.

09‘“’@ cd.:..ob éow ’ 25w &)9_, aS el Béﬁ) X Ja.wy o]l o)’bi‘ PX Q‘)O aS

3L (O, F, P) Jlosol sLad (59, iS5l ($ola joitie S X 008 (28 011 gy
o 0 Hlid B(X) ol b g pmsS o0 X (20b ) vool | fQXdP

Sy oy O30k el 9ty (X)) Jo (B e Sl s (3, e

YRadon-Nikodym Derivation



adol ca,ls A

(X)) =E [(X - E(X))*} .
5 a5l piyoslasl £ 1R = R SIS jsbo e

17 xen|pe) <o

Q

BISO0)i= [ £(X@) Pw) = [ 1) Px(a).

R

gt 90 S1) el oo ilyleS 1) Bolal e g0 Salen Olpcss ojlasl VLYY Gy
Ll (b ael &Y g X Bl (sl yiiin sl (0 dolys iyl ol iblss ail (S
b el 2l (b)lsS woes EY] = v g E[X] =

cov(X,Y) = B[(X — E(X))(Y — E(Y))] = E[(X — )Y - v)]
55 o L b5 S5l dianl ol e 50 85l
o)lss oles
cov(X, X) =wvar(X) .\
cov(X,Y) =cov(Y,X) .Y
a,b,c,d € R » sl Y
cov(X,a) = (1)
cov(aX,bY) = abcov(X,Y) (<)
cov(X +a,Y +b) =cov(X,Y) (z)
sae So 7 aS) B(XT) ol cassl () Jloor! ol b Solas e SO X 51 VP Gy
s (0 I (gl ol 4y 5glulST ], (Sonsl (o
Ll X Hgbuid wao @b ail fy () Jlooo! pb b dolas psoe SO X ST ALK Qi
oS (0 Ry 25 Dyge g S e oL Mx (1) Seedle
Mx(t) = E(e™)
o5ye ol Jiiumo (Q, F, P) og,a0 Jlosml slad 5l B g A dwlics 90 18.Y.) Gy

P(ANB) = P(A) - P(B).



1 Jlool o)l

—0 o5 psS Jaww I, XY 0 (QF,P) = (R,B) #olai jsie g0 VYY) Gy
A€ Fx ;o GlpaS Lo cplag casldl Joows Fy 9 Fixy on Y 9 X dawgs oo adgi sloloe
el lls B € Fy

P(ANB) = P(A) - P(B),
(Fx ={XY(B): B € B})

E(XY) = E(X)E(Y).

(ol yio ol g8y Jlarl a8 Slal> e all )18 5 1> ded ;o cols oBpa IAY.Y Gy

Lol asb )3, Yo cusls STl Jatora Loyl )15 3590 Covols (6518 mnsS &9 0ol 5o
o2 o Giwled Tas.” sled b

Solas wuld Y.¥

S9) Porhe Olhe —0 (rizes Zwl(QF,P) (pgye Jlal slad (i (nl pulp o
el Jyee Gloe 0 awald8l slalas

MT)S ‘) (Q,F, P) J).Mwo JL@‘&L&.@ S99y s‘ao@ (5LQJM)‘ {Xt}teféoo‘ij&ng

€T elilas (o .ol dolas slo o 5| sloslgls- {X (1), € T} Solas ol 3 S5
u.Jl> ‘) X(t) 9 OM[J uLo) Jw )9.1944 ‘) T)L)f wd.:‘ 499..0.7:.@ w‘ ‘EOL@M &SJ X(t)
c00uals ” yloj a1 0l 8 ol ) leus T8 Lol dc gaza 51 oty o £ ylay 50 & ol
ogns 6hIs ap aos® bl dig b & Wlgi o b ol g oomal A V> gliss |,
LSLQ).M ., < t\ < t\‘ < e K tnu\.ul.o L(hu,wdu‘)‘ AJL.;o).m;Ud..solf).m ch‘q J.o.o.m.c
wssS 3 w009 w0 31 Sio X(1) — X(0), X () — X (1), -, X(1) = X () S5l
wb &9 6|)L> Td.géla:.oé‘lfb t‘_;oLo.’S Lg‘).g X<t+8) —X(t))f\ Sl L..w.;| 6[@9.0.3 LS‘)L)
b

¥Stochastic Process
®Process State
*Discrete-Time
YContinuouse-Time
AState Space
YIndependent Increment
\*Stationary Increment



“:Js‘ Jﬂ)l-’-"' Vo

P -ZOWRUUPY R o

¢ Solal gy Vg I3l Sl —0 oy D oiS (08 9 0l Jlosal La8 (U F, P) aiS (03
Sl (4, F) &9,y pivolsl D Solad piie o D by & Y dnel ol oy J1,S5l g el
o)l 5 o e L E(Y[D) Ly ol &S

VD € D, /E(Y|D)dP = /de.
D

D
D9 sy s O yso dy oyl sl Y olgSs g 1,5l (Sl pe (s
E(Y|D)=E(Y"|D) - E(Y™|D),
Y (w) = max{~Y (w), o} 5 Y (w) = max{Y (w), o} cw ,» slp ol o &8
b el ol

Bl X >0 31
E(X|D) > o, a.s.

E(X +Y|D) = E(X|D) + E(Y|D),  as. .Y

-t

a € R).Q 6‘)‘.’ .
E(aX|D) = aE(X|D),  a.s.

o5 D = {Q,0) 51 .f
E(X|D) = E(X), as.
D\ C Dy S .
E(E(X|Dy)|Dy) = E(X|Dy),  a.s.
N4

E(E(X|D)) = E(X), as.

&9 Wz 5yl FLY)

w1, ol s 4 5 o bl s 4 Jlais] Sz wob Ve 5 Ll jo ALY ) Gy
it sl 5 550y (] (2O iy o ol (e b ol e Lams ioles 1Sl S
o Sl g5 5 ol 0 iy (X, A) o3l (sLiss 5 o Ik 5 0080 5 j0 1) X ol
itn dlaly & (X, A) 5 1 g pe 0] 4 e X ISz olS3T el (X, A) yo X 5 P ol

WDg g0 S py S A 204K — (90l



VW ksl

dX x P
= P
1

L snSoslul BB b o wlgiee f e A € A pdyojlail degorms jo shil 4 (Sos (5)be &

ALy S
PIX € A :/ dP:/fdu.
XA A

Wlgs oo Jlaziz] JBo als (098 s 0010 Cond S Bolas jiie G oS Jlazs| S

99 (ol Eaeze il o 5l Jais Solay Solad ;ute g0 Y g X oS (5,8 Vo) i
ML) S@)}’ @L’ IR W-1 uLw.: FS(S)M{fP (RO (o ULM.u S:X—i—YL:‘) ébt&.}w
2l 598 b iy 3

Fs(s)=P(S<s)=PX+Y <s).

8 Jlm] 9il8 ado cansil ol polio b ainn Bolas pste g0 Y g X oS (5,8 S
o
D

Fo(s) =) P(X+Y <s|Y =y)P(Y =y)

Y <s

=Y P(X<s—y|Y =yPY =y)

Y<s

(1.1)

oy 25 g0 4 1) Sl g germa il o Vg X il 4 a2 gi L

Fs(s) =Y Fx(s—y)fr(y)- (Y.))

Y<s
2,5 dwloe 5 S @ Gl o | @95 @b (! s Jleosl 06

fs(s) =D fx(s —u)fr ().

Y<s

uuwlgﬁ@m)#@mp&usmwgouﬁasostm;sua,é;lJB
K
o)

Fss) = | P(X<s—y|Y =y frp)dy
Fs(s) = / Fals — o) fr ()dy (¥.1)
st = [ (s — 9y (y)dy.



adgl e, VY

5o Wsti e ol Fy(y) 9 Fix(2) @98 @l (26 " Gy (V) 5 (V1)) Llg, Jlosal o
S =X\ + Shgons |, s Solas ;uie n ggoze ST b 05 Gy x| JBs algs
Xy Xy 4+ Xy 20595 @6 FW g X; 00595 0l Fj 08 (08 9 w0 S0 515 50 Xy -4+ X,

el |y ) alal, caslt

FO = By« FO)
FO = B« F(Y)
FO = Fes P (f.Y)

F™ = F, x Fn=Y)

Fase bl ase oo g Jiae Solad oo n ggome Xy + Xy + - + X, ST >
el ) ) alal, casl

F(S) = F™(S)
23 oo laled |y (B33 b F (1) ol 0 o F(5)
il gy Jial JBa b ghlo a5 ol dngn 95 (oled @398 WYY Lo
e ™™ x>0,

fl;A) = -

0 T < o,

®.))

Ll 558 5l ool Sl (alod s 05bi @358 (2L eel) (eSils )l O 50 A el &8
bige 0 = 3 ply oebidie yiall g b =) plyy S5 gl o o a8 ol T

58 g0 oolisl (ol sl Sy ol sl oY Oley e (95 (eSS 40 it led @ )
oled S 28l (Ko S 5Ll o) ey S 0las B (05551 o 31) 3 e ke ciged 51
OFe2 geslyy ol 1 gl ohe il e (el g b Bola slayeiie colosl il
ek ssbar Oglsy el 5o Slagy 50 (e ey oS o (e (el @58 25 oy
2 i 9y el 5l g 0yl (Kbl o ool a5 sl (liwgn o595 Ll oled @j98 05 o0 ol
3l Lol g 0055 iludse sl g ol 5l Grieen w090 485 )5 Jlozal filus J>
eolg; &858y Hobinl Gl o |y @B Sy nl S (o o3linul (Bly Jlis Jo 052
e L8 Gley e |y am o o ol 51 g 02,50 185 0 sl oo ool slasl 4wl 5 o5,
e o ol ) ol @e Jleo) JBa &6 2 S8

WY Convolution
Y Gamma Distribution

e kST ail o kS el 50 wlie palyl g0 gl g sl dngn Jlais! sloasies 51 SO LS au5e3'™T
3 Aehl b ol e b (dolas yuitok g gazee b Sl Joles LS g5 oSl wily (o



Wl a, ks

e et
n

=0

o ln

Jliml mj55 (ol Cod a3l gac o Jolgd plad Job izmen sl )l Sl slags;ss
B9 pantre S 09l o iy o (Aldend Ao g deS &S D g @ ,lade 90 b oS Lol LSS

DBl o i Bewgn C 9SG aujel Jlis | JBs b Lol U(a, b) & ygoa el
s slr a<z <,

flx) =

o 4lp z<a L x>0

el 5 IS8 @ o ges (izman

: :
o 5
a b

ECONPURRLIES A W &9 Jlez! ‘_gli> é’l’ ¥ S

IS olasi N (1) o8 o 058 (odjlod wal ) SO 1, {N(1) 11> o} (Bolas aolp YWY gy
WS ey dalid o g wlesls # 5 1 ley B as bl slaveliny

¥ Continuous Uniform Distribution



adgl o, \F

(N(5) < N(t)o&Ts <t 51 (¥
.Mé@é) (s,t]du)wb)oﬁwl@umwﬂmﬂf N(t)—N(S)c8<t6‘).g (\ﬂ
6‘ﬁ q¢n = P(N = n) JL&}! §U L w)Lo.w bﬁol.@ i Na\Sp.uSuajs JEX) Qo
Solai gl o 3l gl alos {Xim =\, Y, ..} oS (028 e allbin = o )Y, ...
S = Solal ggezme ajei bl N5l Jiis 5 I 20395 &b b ajgied g Jiie 5 (22l

S&‘)}’é’b .5200&1]\]: °;|LQT)QASMUGQJﬁ@593‘)X\—l—Xy—i-"'—i-XN
il Sews @ 5 Syge & I Sl (3536 Bl

Fs(z)=P(S<z)=) P(S<xz|N=n)P(N=n)
. n=e (5.))
= 3" P(X\ + Xy + - + X, < 2)P(N = n)

n=o

el (Yo X)) hyel 5o

PXy+Xy+--+ X, <2)=F«Fx---xF(x) = F"(x)

3k Hemle @38 SIS NV ST b sl x5S o0 N @y oLy <80 @2j5 oL Yoo
S wolg> CSye gmlsy @jes shlo 5

o158 s A = 0 el b pmlsy alp S| (V0,62 o} shylods sl YO ciysd

«(N(o)="0 (\

98 < t@uj)‘qio).mj ka.ow)‘m).mé\fswwb Lle slogas slylo NV q..jjs (¥
PIN(t+A) = N(t) = k] = P[N(s + A) — N(5) = k], sl anls A > o

Sy polie gk > 0 momo Jlaie ;o gl o wil Jis slages shls N, sl (Y
59 N(ty) = N(ty) s N(ty) = N(t.) Solas slopsiie o <t < fy < -0 <y

bl S @8 51N () — N ()

el 5 20 4 Ggmly T8 e ool 55 LYELYL Az

35 S 1 oo & 5laj ool 5 Laualicy slass {N(1), > o} oyl 503 2 5 (
el |y pyadaly st > 0 ye glp cm adb e A el )b b ygulg

PIN(t+s) = N(s)=n] =e M 5 =0\ ¥ .



VO Jleasl 4l

O3S (Odgl £589 slagley gowms plid s a0 < T < Ty < L. oS 28 (Y
e delicn 99w slaley dolas jxie a5 09 0 Coll O jg0 ol jo sl welicy .o
L oles 0l i gl 5 S A gl b (ygmilyy 9ol 5o 0 Wi = T — Ty

0.4
F—
|
\
| A=l
03f | A=4 =
\ o A= 10
\
l'.
0.2F -
% 1
X i
\ ]
II -
\ ]
0.1F \ -
\ 1
Q.
\
oot ~—— A
1] L1 10 15 0

osly g Jlesol JBa by S

Olg o2 (usS ' Sy gmaley wiulyd G I, {X (1), > o} (Bolai ald LYVLYLY gy
SO N, t > o} ol o a5 b olas X (1) = Zfi(\t)Yi Sygods t > 0 el a ) ol
MTJS 9 RS VT é”)?"f”“b 9 J.c.o.w.n LgLQ:).M )| 6‘00‘9&5 {Y;,Z = \, Y,. . } 9 uﬁ-’*"?-‘ MTJS
W X (1) sbyly g xShee Wsd o (2,8 s {Yi,0 =\, Y, ...} dlis g {N(2),t > o}

Var[X(t)] = ME[Y"] s E[X(t)] = ME[Y] jl a5,Lle 55

axdly n g 93y sl p3¥ loj e & Cunl (Slatimgy il @38 SVl @i YA oy

slogss b ol blsyl Jds 4 ams o Lis | (o0 5 Jies oo 1 goz Jol>) (Solas YlS

Lol 5 Oygoty Jloizl JBa 20U S @sh ol el ()b Lo 2,5 ST L 5 les
)\kxk—\e—)\x

ol a o0ls roles 3,0 o] JB b loges imen

'®Compound Poisson Process



adgl s \#

05
kC1,8-20 ——
| £=2,8=20
\ k=3.8=20 —
k=5.8=10 ——
04 1| k=9.8=05 —
III
II
II

SV, a5 Jlozl S als 2F.) S

o a1
slagle; a1y awle glaaal s as cul Jlao! a o 51 glasla ¥ asass a,las LYALY.Y G x5
555l dimgny w3 S0 BIS gasley il s el oy a3 Bl peess ¢ Y duazs w3
I3 2l @58 b i gmono d0e 5o 5l oal (6l slaple; 51 LSy Jiias @2jes &5 Wik o0
Qs dgyla el Sen gowy juf digy 50 el SO Jlaixl Ld ) (o oo das 4 i,
odd i3 )S (55 pges @95 5l 0ok 5l lagley &l j2 4 ST oy D jgo (e 4,
&9 b Joe Bolas sla i) LSS g S slogs;os laduiv a5 bl andls axg5 .ol

Wgh o Lad 0l (5,065 slaplej 5l (LS

&5 L &s m2 g Jawe Jolas sloyitie Gamly aald 50 9959 99 o slaple) &5 pilo o0
slagley ()] 1o a8 S Sl jo 1) (B)led guiald oS el (] ol ens SO s ol
Sazd al 8 SO 1) (Ll wuld e sl olgBds 35 bog gaeh o g S 00955 90 (o
L)L"“i’ OMC")?9ML59°L@ LSLQJ""*"'A)‘ LS‘AJL“"“) 5\7 SY) S\“? e J"“SL)a)'a "ﬂo""\ “'67.’)'”
abb oo Sud ey el i g S (Solal st 05 0 28 L0 < E[Si] < 00 Jie aisl
oS (o o ya 5 Oygods > 0,0 gl aS

i=\

Sgi g0 Ll wazs o5b plgseds [T, Jnpy] o3k g cenl Sloy S sl s bogaye ), 0
WDgl 0 018 13 Oygeds (Xy)ise (Bolas e

X; = ZIJnSt = sup{n : J, <t}

n=\

*Renewal Theory
Renewal Process



Wl a ks

9&:&9&."00‘0 C)tuLo)l.adSW‘ U"’)" O‘M ouuujod&: C)b.o ua?LuéaL: 1456)#4.:
S oo 0ilgS Wz al b lgieay
a2 o Hlis J, e ol 5 S oo (5,00 & slagle; LTy asazs aul iy IS

A

Tn Gy slagley 5 Si o (6510085 slagle; b asass w3 0.1 S

Sl sleslgls o el Bolas alp o waes wwlp 5l Jle plgea M Solp <S>

Lid Sy g, (Sod g Cansl 00 (6,138 il oy it ol as gozm b a8 _Solas oo e

sl Jis 3 L] glrgd b Lo Conols glyls wial)d ol L ailonds ciyys Sies Jlozo|
Sl e glakads e (o oS cul Glaiwgn oy Slo ioren

Sl s (g 9l 8) Sylibenl Golyy <5, S L, {TV (1), > o} (olas gl 3 F1YL) Gyl
¢Wi(e)=10 ()
OBl — 5 byl 9 yhe Sle b Jloy @i shlo s <t slp W(E) = W(s) (¥

Sl W(ty) = W(H), W (te) = Wty), ..o, W(t) = Wtno) S5l sl i (¥
() Jas sl ges l)lo V(1) puogS) woll Joowo ty <ty < -+ < ¢,
Sl paplgm s <t slp 598 i b

= B[(W(t) = W(s)|E[W(s)]| + E[W(s)] = o +5 =5

Sytem o =t A S Gl 0 &S E[W(W(s)] =t A s plpls

el s 03,51 V] @y 3l (38 oy
Ay daz wiald G L e a5 ams e GLES A LSS L) o) lailil gl Sy (g5l o S

S o S8 s £ 9,0 Hho alali Ll des 5 998 o

Y Brownian Motion



adol ap)ls VA

colour

x1

ind

Slbesl Gl &Sy (g5luand 17 SO
&S, Lo ool 48
Iy 2olas KUK PRURTCIS Solas slaaal s sl oo Slosy LSl slaacal 3 LFYLY.Y iy s
bl o wld 1) T Masl 5wl il S o] 40338 4 a3 oucl ol5)n wiuss S Le
oesS (50
25 Ok ) Syge @ Ol T ={0, VY, flp ) Sile by

P( Xy = 1Xn =in, Xy =iy, .o, Xo = 1.) = P(Xppy = 71X, = in)

@PJ‘“Z)‘Wsr”JL‘M"uT‘U‘GJLM"w‘ .Z'gg...5Z'n_\5i5j9n)|d.5.o)£b6‘ﬁ
Sl Sawna L5l jo s o S (gl Al o SO Jliil Jleoxl L) o8

Sl wil 3

shlo &S dX, = a(t, Xy)dt + o (t, X;)dX; Bolas Jowsl oo SV¥oles Ol a0 YY) G g2
—obs sl g g gl <8y (S)le slaal b LengS M Lasil alB abl g s S
it Lass] slancal 3 51 dged ai Sl

S FR VROV RV I BUWRR L GOV, I JX [ PRV S IR Db= PR Aty VPOV TR VG 4 % o W PR
F(s) @b a (t > o) ot i LS )T L f(1) @b 5 5, Koe @Bly j0 L{f()} oles b oY
29 Sl s a5l (55 ;0 a5 Cunl ) oS (ol e S - Sal s laliee (lesS I L
i et 3 ook lelay b 52 Fi(s) o] 8l bt 55 cazin s (1) ol b 55,
ks il il 1) ol (29,5 5 699)5 @b b (p0b) oy oS 00 L o ) llele ST

“Diffusion Process
T*Laplace Transform




ol o,k

S o polul @b cpl )bd) Jdow o oS g 1) 203l @b b wsS o S8 Lo 4y o] oDLY
DL edg (Ja (aslyios S¥oles o 50 Wilgi oo oS Cenl Slidas By, (oMY haiS bo)
L) 2l 2l g (s Bl 5la Joloe &5 51 g ke Ol LY Slaias SeS 4y
Slkes sl wilgs o balide Do )0 6z Sldas 10,5 Jad i s KL (g @5

o 4 Oliess |y s e ris aolae o 5, el 5l 05, |y oS LKl 5 (6 8 e asila
g S & olyioga |y Jomsilyind alolae lyz ol 5] 0,5 ks Lakidee ke o5 b (6 e olas
D5l pl ) g0ty &S Cewl F(5) @bt > 0 sl Abe

F(s) = £lr) = [ et
Sl fbeweoaS s =04 iwdS Cwl hlids goue s yal )l

Solai g S 1, ALY

Porie 599555 9 Uysr (e —0 (g8l Lol (59, (29,00 (e — 0 4l Lk (ol sl yas 5o
sl Lo e Jlatiol (5L (2, F, P) cymimas Cansl 8,05kl (655)3055 o (63,

6&;’}35 L é.\‘y )‘ 6‘00) 4[0,—1—00) x 0 4c goe (69, f(t,w) @‘5.’ )‘ Py 03, Jo.x) uu).a.a

A3l pdy ol B X Fal S (tw) — f(t,w) &b -
W FRUR VP S{NV] Jy LSS of(t, o) bt shla Y

T>0,4lp ¥

E (/T f‘(s,w)d5> < +o0

Bk ISl gy g 008 (G2l Cpdveslail slos; o

oS il ol 5 loe),S Bt w) b 51 ¥E.YLY andd

(/ T¢<t,w>dBt<w>)V —&( ' o1, w)ct

aS 6)9'b A A Dg>g0 Lcafn aosle ool @‘9” )‘ Lg‘dJL.so olij ML» f c Py )f‘ V.Y d..»as
el S8y abaily (T 5o sl

. (/T (F() = fn(s))‘ds) L

E




":Js‘ U":DL’J &

ETail o S s <u< T ogail f,g € Py aols 9uS (58 YAY.) andd
2,5 518 Olgiee 1y SISl o3l 2

/sdeBt:/Sudet+LdeBt

el ly g akaly b o colsae C o Bolas JIL,5S] g b g0 me Bolas 1,50l gl Y

t t T
/ (cf + 9)dB, = ¢ / fdB, + / gdB;

([ )

gl o ST Jg0,8

il 25 S s el 1y ] Ll aial b oS 3ol alasl (S5 e danslone (gl YRLY ) il

dg dg \ o'y
av, = - 99, x,)dt + 22 5 T4, X)) + ¥ 92 Y(t X)(dX,)"
Lol yo oS
(dB)" =dt , dt.dt=dt.dB, = dB,.dt= o

gl oo —n Jgwo 48

g:0,00) X RY 5 R g gom—n JL55 o dX, = udt + vdB; 95 (5,5 Fo.¥.) awid
el g Canl dolas 1,55l SO Y (8 w) = g(t, Xy) o8 o .ol OF culss S
dg "L Jg

dY, = E(t,Xt)dt—i—; 7o, (t, X;)dX; +Z Ya (t X,)dX,;dX;,

[\CO]W‘ dt.dt = dt.dB; = dBldt = 994 dBZdB] = 51‘7]' L?w‘ B as

Sy Gl pw ClMbsl S £.Y.)

S ol A 90 4y Qb;;so S Hebas as ad,ls Solaie LYV PRSI NU Y PYURRP- SUR A -V Dow
.a;

é"“t’.) 6)‘35 4ﬂL°)~’ (\

Seasy G (5,105 wleps (Y



VY el e las

Jelge 2B St g Cannd patiia Jlade Sloj dhafie ;2 )0 Sgw (lie Sy )1 Ake s 5
B CCONT- VR VNS WP JU-| IVACVIA SR SO T S-S R 2V DY URIRIY BSCIPL SR S| R CA S OUES S |1 ¥
el gazeio g lake ol e Sley alaie o 10 S Gl Sy 9 o g IS wle ys ilie

5,105 alo yuw 3 (5! digus
Lg Sy Ggo 318l &5 el ()0 lojw 95 o ol 5 b ()l p LFYYLY G pai

Slau s ol bl a8 sl oaiclig 8 9 s, o a8 bgs (gols)),8 alolre Lo LPYLYLY G s
3,00 yaseie o 10 5 (e Ceod L1y 010,18 0 e Do 5l coe Jlade aS o )l 3> colsyl 3
abolas oyl jo oo ploul (glalolas ool jo a5 aiS o 38155 B,b g0 (wlul (ol po g, b
Iy olo,l3 yo zomwe Sl (59,8 b au )3 35 (owmn doo SNy Sl o calolas jLost oy 5
g 10 (69 85900 Cawdds Sl 00 e S0 3 s plKd 4S5 sied L Laseie Sloj o
Sygee )0 0l 500 Bk 5l oo o cews lawl S ls 3o ol Sl o &S] ae (Sl i
Gowail wiws g0 4 alolas Lol glaols )13 il slo 3 glial @ pile ¢ las > Cnlgs o

g0

Q> lesl ol s _all

wsjﬂ )LM.>| olo)ljé -

ool VAV Lo 3 alslas )Ll )0 odsl lyse 40 (CBOE) 55100 alolas jLosl ()92
3550 el S5k 5 (S glogms Il izean 5 (55l Mo jur Sy 528 5kt 4 alolns jLis] Lo
3yl Sl 18 o VIS 5,1 sla 15k 5o 50 (6,500 g9 g gl 3 (sloo SIS Ll Lo 5 oo 1,8 oolaz]
zeen 3 Olnl 3l )1 Sl oeell GlacSid 3ge dene (lpl 3 Ol 5l patine igas 93 45
Db 5yl £ Dbl ply 5o 65, slaply HBaS cdlye (oged Ay

S solsl,8

oade B b g ool o e ey p0 (Sl (a8 LS st slaebliEls T ol )8
S oy 20,10 099 ST (slaols, 1,8 alalas (5ly (60L; (Sl w9 cchlidrs (slo,ygiS Jo .l
Koel 3o ST slogmysr (228,55 5l digad 50 oyl o (CME) 518 (5,26 92 5 (CBOT)

JRCCOY

“Futures Contract



adgl s YY

ST01841,8 Caod! gl Sl S Zemd gl

ol hams law 1) )3 5 auo du,3 095 IS oaisl sle o (sl el (S SIS il s S
S0 (65500 10T b j loyed oyl G Log o Jice SIS puygr Falelas SO @ Hguws
a0 b Slajlaw ool ams (blhw sasol ole zeu j0 1, &3 15 o g, 393 155 4 oo e
Ol (e oy 3Blg5 g Salelas 90 (550> DB b 098 Jinie SIS ()50 S akeles
g oo plool alales

(3,50 ool oy gz 50 1, YIS B el 08,5 38l95 a5 (5 a5 ke pus 09 o aiiS Il ol jo
ool o975 (VI el 00,5 38155 a5 S0 38 asle s g aisS a5 (Mol gog0 b Coads
U N JURCIOSE NI T RS VRURNC PUSRUI AR TTC RN DIEP IETORE. St 1

,_;wg)..ﬂl X 9 oMo

Gy gl Wad o dlelae (5,585 £l s ayb 5l g (32 Y0 50 ST glaol, 85T 5o
9 559dS 5l oolaiwl L g 00,5 low jeia> wye ,YB ,o LIS o ) Saloles a5 sl &545 ol @
oo o plosl 1y 0g5 S elrs  gwws Ol L

(OTC) (wyg2! 8 515

oS 2510 2525 (CBOT) (w3l sla)il 5l (lacgorme (g a8l (lojls slayliL LS 5o
b5, | s e IS sy 45 1o 3 ol (il ns o € S 5 51 Lo m e M
S)3a> jab 4 iy sod &S Wil o ladye Soaes oy Sl Salelas a5 wizn (glail]y 5 il
e om by b Dlasie o SMalae il (OTC) sl 150 jo oS 85 bLs)l pa L
Sy @l glaced adye b Jlo Slasie 0,5 0 050 Ol (st £530 5 Lot

S o Wl 5l Bl 2 (B8 b

&l sgslos

b 5 ool 10 (ame Gloj 50 (olo U (298 b a5 i el EBlg5 oS gz ol 51 ST oley
slaolo,l 3 as” cuul pl yo Slols )8 ¢ Sl loe pled azg ol glols 1,8 aiss ( adrive Cood
3550 B byl el ST lay yo g o alolae uypeld 30 ST slogleny 5 90 50 ST

25,8 o ,)8 aloles

" Long position
"'Short position
"YOver The Counter market



Y Jlosl el

lolzo jLos clasls,l,

e skl g TPy jLedl OF mndis s 90 4 ) alolas JLeS ] B> Glgi 0 S5 5k 4

Omre SeB L) ols)8 pdge (ohls oS oo o oyl 4]y (a1 45 9) 3l w5 Lo S
b G onl ol edyls g 8 JLasl G e e 40 050 (ol 5 B b paseie gyl 50
B g yiy ol 51 B L g et f)l )0 5 (rme S B b Ly 0l)l 8 050 ollo o oo 0
Ll o, 1 ol 10 oo 55 g5 o 7V Jlae] Cand b bl a0 o 53 ol 8 0 a5 |,

igS o Palolre HLed s s b

D5 50 ol (550l 9 (o)l Ll g0 4 plaS 5o (g8 L 0y S Lo
R )Q vou_ali:).e‘ )Lu..>‘ 0‘0)‘).9 .O)L) JLO-C‘ wl.’lﬁ M))..u.» C.»)L: )Q 1ass Y‘\‘j_’bj)‘ )Lu..>| 0‘0)‘)3

el Jlael LB sy s 20,6 50 b Sy o 20,6 51 LS Sle
518 3929 Salelao £ 95 5l abolae JLaSl slaylik o

S kel ol )

kel gBads s Y

PRk ol Y

(oPe8 kel pBudgp ¥
ol 31 Gy 35l jglieg > wdge o st Sl Salals (o)l 5 51 Hole LFYLYL Yy pai
g8 o dlolro JLESN B2 Hgaue | JLedl o (192 wles S 3T (892 rdge oS s
ol ySaloleo £lgil
85 5L 50 )y Soge @ Ol |y LT abelae jlesas 09 5 an

Seny OB gy )

Ol i ¥

BOUCS SO I

GalS JLis & OMelae jLias 5 ST sl yloss ¢ ST slaols, ] )8 5l oolanwl b S,y o Bacas ids
B9l g0 b prie SO 40 Sl ogall CSy 5l a5 wtd S,

¥ Call Option

Y put Option

"Exercise Price(Strike Price)

YAExercise Date Or expiration Date Or Maturity
Y European option

¥° American option



adgl s VY

S e oolinwl 5L e SO 58 Cwedd ST ES ) Sy w5l o5 baci

JECCI

03 SBE P s S ol

U’l'oa)&lcc\g ‘J‘"‘S@ r:)/ls] Vo asILu JLA 6‘):’ 1) d'jL“‘—i.fQSL“°°):*” oxe T g_i:l.:d.f‘s..%
u)}‘aduo).er»dcha_wLum LJ""\"\O./' duLJl_w ;,S).c 0y C)" sl ..\Q‘j.‘?b Sg>9 Lsi'l" 00 yw
oy o Yoo Jlo SOl a6, V000 00 1 G g 098 0 dmline Jlo yo )b SO

Ve, ¥o =\ /) x Voo

SIS le s ) Jol> g (g 9580 Ol d0le D Djs0 & (Spe 00 E5 &S sl
cetls enlsd ol by Al ond (6,38 ake

0,99 Okb o I wlep 3551 = Voo x Ve x Ve = V1o /¥O)Ys
a2 6l S wle 5l ol g (dm 090 Gl (b2 Djgo 0 S0 00 £ &S (S0
mp2le 1) gl w0 (6 I8l po dms slao 90 jo Tode Juols slao s adlaS” Lol Y /07 ols

Sl

2592 bk 5o Aoy (5351 = Yoo x (1o Y0)T = 1o ¥,V

S > RS Sy 00 55 b Jlo 1 sl A foo 538 le s 38 b o S Sl 4o
2l b 0Lk 5o @IS ke p ol (2les 55,1 €098 aslons Lo )0 ,bSu Syg0m 000 5 &S

AN+ R)"

31599 Obk )o (IS abe s b GB))) 09l aslons Jlus o )b 90 @ 00 55 0552 g
R\mn
A(\ + E>

Pl 5950 yilin <50 000 CS1s p Db slaws om0 S Colid 2 Sao M o 052
S Gl (g oo el 00 Aslons gy )90 & 0y WusS 0 Mol (S Lo Coled o &
(il 00 68 ale s sy Syzo s R b Jlo 11 6l o5 Adlos (sl o IS Sl o a5
el )18 iy abad

0)95 bl ;8 (6,18 Aoy (2, = Al

ool e >~ YYYAYA QT)A as



Vs

s IS wlo pw 5l (Bolas sl Jow
S

dodio V.Y

e sl i S S st JLe sl o 5 455 (sl s 15 s L2l
cSbey sy w4 g5 o Jlo s, l5L (5lw Jaw sl il sl Ll sl 5L oo g oy 02
o Ll Bolas Jwilyans OYolas g Sy Olamine b il yane OV¥oles ¢ Jaone Jonsl oo S¥olao
0925 Xilgs 0 a5 w3l oo gy ool o (Bolas sl as OVYolae (Byae o bo idu (pl jo 0,8

25 il 1 hb ollegs frizmen o )hL (JS Wiy, b o)

SLasl by Je 1.0LY

S0l e G (gl o wisS jLazsl _ (b wal B (o5l slaacl 5 Lasil laazld g saze 4
S o Sond bl ol @8 S5 ey i sl Gy (L Sl L



Sy S I8 wlo s (sl Bolai sla Jow VP

¥

y [
- Fre—=

- - arr-#.f-!i_ =
" I - - - - - (3 5 =

SR 909 ohr S bl e Jae VY IS

Pois - Sb oo Y0¥

C,w,:.é).) j)f flf « ).lﬁm Oge » 9 « iJJJ)M.oﬁ MK (390 po C_’;),x‘) » ubl&T ¢ YAVo aad Jﬁ‘j‘ 50
Hob b Jaw » olgie con oS 0g Jaw a1 Ll |15 asecs ozl p alelee jLas 56l (5,138
ols iju «

Ol ommren el anils alolae HLas Sy e 5 5, NS Cad 0970 45 g0l 156 o ol
el 410 1290 5 130 lo ans o Jlo cwiges CudBee ;0 (5970 5 ewlil &5 o

ol 8lys 4 3890 (592 Joho Sl JL1> 412 Jlo jo « el (e » g « 530 Dply >
09 D2 0355 (Ll ST 055 00,8 558 1480 Jlusys « 2l 8 » aliwlis Laad golazdl Logs
8,5 e ol Ll aS 0 g0 (ool 8l 51 Koo So S

el (Se) 213 (5351 0355 e sl (bl LS L S (i S9l2) ot — SL e
IS a0 o (Bolas sl dolas a5 0,18 0515 caalad pae slaaal b olo Jow ;o i

dXt = OéXtdt + O'Xtth (\Y)

Gl 6okos @ et sl Syl sl Sy S T g it ol slasl 0 5 a o 4 oS

b e w8 logs Ol sl olre 0 5 2l (2L el
Pl ol L lgicsn 5 355 0m plasl 5l g, S 4 3L ¥las o g, b (1Y) olas
el 3y Oyg0 4 Aol () pogad

X = X..exp{(a— %ar)t + oW} (¥.Y)
53 dsloes 4355 (1) 35Sl e 2L e

dXt = OéXtdt + O'Xtth



YY dodde

14

8r 1

f

J
7 44{

J,\ry
6 f
v G
N
o
r
o
i
4 ’
it
A
r=d
o “
s
e
| b ,y”’fj
1] ' rn 1
0 0. 0.4 0.6 0.8 1 1 1.4 L& 18 0 ) 0.4 0.6 0.8 1 1 1.4 1.6 18

o Sb Joe 2YY o
el 1y oy alaly 568 dobee 51 6,5 LSS L
t t
Xt:Xo—l—/ ozXSds+/ o X, dW,

S 52k el alaly (2851

t

E(X,) = BE(X.)+« /t E(X,)ds + a/ E(X,)dW;

Sl 68 i L b 098 0 yho ,3T JILS1 s laslanl Gglp <S> w0l ol jolgs 4 axg3 b
&0 S wglp (2l wel T U 5 Jsl 4o Jsame Jemilyins dlolae oo o] o g 368 4l
D9 2y IS0 & (ol

E(X;) = exp(at)

oS g0 00l byl (Lol Jga 3 51 ot S Joo (willg mslie (51

Var(dX,) = BE(dX]) — (B(dX,))" = E(c"XfdX]) — o = o"E(X]dt)

Sooaly Joo  YLY

ope T o as 3 5lhol (6,08 cwed sl ¢ 2oL, Jow SO L el 6l VAVY Ll jo Soesly
Joe ol la el )b b jLass! slaaal s ylgie as o oligS o 0 7 5 wols a1l Solas o oligS
ol 3 Bolas il yins dolae Slgz ¢ Jow ol jLacsl al s Lailoas

WAld Sl g oo Sl o g bga gl o oS



Sy 6 I8 wle s (sl Bolai sla Jow YA

0,035 T T

0.045 -

0.035

ol f(E X)) = exp(at) Xy (258 5 5l Jge 2 5l oolicel L

fi = aexp(at) Xy
fx = aexp(at)

fxx=-v-

d(e™X;) = e™dX; + ae™ X,dt
= e"[a(b — X;)dt + cdW;] + ae™ X;dt
= abe™dt — a X, e"dt + e odW, + aX,e™dt
= abe™dt + oe™dW,

lige s 5 Ly, YU abal,y o8 b 51 (5,8 1Sl L

t t
X, = X, + ab/ e*®ds + 0'/ e*dW,

t
Xi=Xoe " +b(\ —e ™)+ U/ e~ =) aw,

S e JUS51 o U 5 o (.Y) (SDE) sl oy o0
¢
X, =e ™ [Xo +b(e™ —\) + U/ e““qu}

t
=w+o / AW,



Y4  dodde

dwle oy IS0 @ MTJB b,y el Lol iy = E(X7) g ¢ dolas e b S gy QT)J as
D9 0
Lol ) Oy gods Somly ool 8 Solas Jeil e doles

dX; = a(b — X3)dt + cdW,
w2l (398 Akl 5l 6 RS ISl
X=X, + /t(a(b — X,)du + odW,,)
oS 0 b 2y JSS ] abaly sl CSy> eleS g (28,5 ook el L
o= E(X,) = X. + /t a(b — E(X,))du

pereyes 2 IS 4 (sl a2 Jsene fesliis

% = )'alb =) — (=) alb — )

= a(b— 1)
Ll gl a0 5l e dolee S oyl

dpie
b—u

=adt - —In(b— ) = at + ¢
b—p=e"+ec—spu=b—c+c
e = e “[X. +b(e™ — V)]
235 o Jol pj S8 4 dslas (pl ogaz Slox Jgere Jenilins dolee ol > L

E(Xy) = e "X, +b(e” = V)] =
ey O o el 18 a8 ol X5l e mha b Jde ol o &S
Bolai Gise SO g had Wigy SO slylo dX = a(b — Xi)dt + odWV Solas Jous] jas dlolas
AL bl puiinse abasly byl b

0; = Var(X;) = E[(X; — 1)"] = E[(Je_at[ e‘“‘qu)Y]

t

t
O'; — E[aTeYat/ em“du] _ O_YeYatE[/ e\‘audu]



Sy s 18 wlo s sl Bolal sla Jow Yo

“vatr V Yau " v
—gle " t[me\‘ |t] _ Y;Yat[eT t_ \]
\ — —Yat
Var(X;) = UY[*—Z]

L Jleys (Bolas yie a5 (92 ol o dnlono (i)l 5 5Kl b X ~ N (1, 070552
Sl Somnly Jow cans Sl S 0 LaS ) yao 5l 5SS olde as 5l 5 S5 Jless

Qﬁf‘so 1,8 oolazwl 0,90 ,Liel Jow oyl R Blasi! 4 ‘;OLMJ Jdo 40929 ol b
@ a0 T o) o Oloj b (9SG 48,8 (3ls) cad 25 Sy 2Ll wszler o
B(t,T) = E[exp(—/ rydu)|F]
¢
S S 0y Sl X, MTJB
Xy=r,—0b

QusS Soodgl — byl dlolae b 7y, — b UK 4 LS laz sl a5 Bolas Jewiliaus aloles

dXt = —OéXt + O—th

oS 0 Ao 1) X, g2l Jge 9 5l ookl b

X, = e (X, +/ ge**dWy)

Al Cesdy o IS 4 Sonely Joe sl SaoS Coles o Ses
\ d
*:_ _ b_ .
A YU du‘+a( u)du
oy =gyl - w515 Joo FLOLY
u")s W= (W\’WT"" 7Wd)f°?3)?.‘fg§°)£"")° ‘)Gd’?d@9|ﬁd)"‘5ﬁ‘“\3€‘JMOﬂ|)°
o il Xj(e) e RS 287 =\Y,-- ,dglp . xcobasbolelo > o058 > 0008

el 185y alal,
XJ(0) + X{(0) + X{(o) -+ X(e) = o

Db g (Bolas Jewilyas doles Ol X oS (5,8 4

dX;(t) = —%ﬂXj(t)dt + %ade(t), (f.Y)



YY) deddo

Oloz .oyl Tae 4 o35 9led e S o) go 45 0 0 So)gl— byl alslas | X
el S 4 Bolad el ol ol

t
X;(t) = e 7P {Xj(o) + %0/ e%ﬁudwj.(u)] .
s o lad 1y el = Jgu ol = ST Jow 5 IS0

NCES T

“ ~ ’ / .we’\/
V\’\._,\II /\, W, “ .___4/ 4 M\\\/J ,

| — t

=g Sl - S o 1Y S

el 1y 55 JS adl oo 51 Jits slaiylf s X ST

x, i
N (X,0.X,(0)
. /
( 1 (o /
P N ‘K“
(e )
) . .
c‘/ — 4
)
\> ( ‘:: N Y
N —

Xi oyeitio 93 wial)® 5l (slaigad :0.Y JS
28 b (F.7) ol Jewilyins doles J> (51
f(ZE\,.Z’Y,"' 7$d):l’:+l’:—|——|—x:l

e o f ol slp ) gl Joe

Y i=
fzi,xj: . .
RS

d d

d d
= YXi(— BX dt + \JdW Z o' dW;dW;

d
d
— _Br(t)dt + o Z X+ 9y

(%)




Sy 6, I8l s (gl Bolai sla Jow YY

S o Ly IS 1y TV

d

W (t) :Z[ %dWi(u).

i=o

Lol S, SOV

d X
AW = LdW;
2V

d Y
AW dW = X dt = dt

r

i=)

d Y
dr(t) = (% - ﬁr(t))dt +o/r)dW (D).
el g bl b ol oy — Sy Soal - eSS ol 3

dr(t) = (a - @r(t))dt + o /r()dW (2).

oS oo Sy el k
k:f—?> °
o
olfuTMbWox&k;‘
k

Ty = Z X (1)

i=)

olfo‘ L(Oé < %O’T) qub k< Y)f‘ Mba.owéod& k:o)bs 6051’,]
Plasb el ogzgry = o plosbolaat > o o glp} =)

s eyl sl (o9 Sl ol &
olfQTc(oz > %O’Y) b k> Y S

P{mLTtZOSMbM|QO?9t>°j‘)‘m“i.fdéb‘>}:0

S Yo .o T R (X
B Sete g gmo Sk sln b= — (28 co | eael sty Jsa b lyicse CTR )3 55

0,5



VY dad sl ol Jow o 1))

ad sl yl5b gl Joo SO &Il YLY

Joe b S Jaw caiylo (Jo3 b go9m0) oled suig, a5 SV 6, la5 0 ol l5L o
W*SLSQ leol 9 p.».S@ vy ..&3)‘») @BL‘-’ &9) as ‘) Lg..aﬁ LgL(b)‘)L\ dJlas LJ"‘ 5O | WL@
ol Ll 6l lin Joo 5 (Bolas sl s alolas

dXt = CKSiH(t)Xtdt + O'Xtth.

sl 5l S oS el (L slp calin Jow SO &l (ppe Slaal 51 SO Jle Lol o
e crl o 3)l0 ©peed el Sk Joe 4 Bl yo oS Cunl qwin Ggl oo o Joe G Fons
Ol 0 a5 wS Gawe dS; = 1S; sole Jeusl s dolas ;0 Sy 9 Y Cod 040 0 2,8
dX: = Bolay Juwil s dolan b Sy Y o g oS 0 aseiin |y 0500 75 o coli vae
Sl ol gl S Jaw ol 1 iamo oo Lis |y 150 (oM 0 g ciziis ol slacl o0 > 0 g o
3590 ety Lo 9l 4y 1) alsles jLas Cod b )15 o0 Wl slayLasl 51 (65l (sl oS
o s By iz b ol L Slssen 45 Jao ool o wns e (LS (25 sl L
2,8 o 3 oolanwl 5 g0 Jao (ol 1 olapaesd 0)lae 3 (6 )leus o Cde ron
el 1)

dXt = OéXtdt + O'Xtth

. . PR ICHN
X =X, +/ aXSd8+/ o X, dW,
sl 58 ol iyl (2l 85 Ll

t

E(X;) = E(X.) + E(/t aX,ds) + E(/ o X dW,)

A5 50 g

E(Xt) = eat

el o b sogro o jlade 4 axgi L aS cnl oled 5L &g, el S o o e

29t sy Juwo &yl ool YUY

.&)‘o GJBLQ D) uw)o ‘;9)4 4 g JS)L) (§Og%o Higy & as f°"5"'°&5° 4\>‘5.A GJLQJ‘)lJ l.s o5
1S (§Ogro (g, laul (£.Y) JSb aslive o 0ol )8 b 1L ol jo . ailaieS ol 51 Juad sla, 5L
D0 5155 0)lgem L9, (nl g WS 0 (o 1) (J93 sgy Jad Lol 5o



Sy S I8 wle s sl Bolai sla Jow YF

75
70

65

55

50

OGO T3\ oS ol 5l WL;.@ Joe om8l Jloo & el o

ooy 31,1 Lad Joko Laslg,  F.Y

4 had syl 50 (S ploww Zeod wial b (sl cannlio Bl sloJoe 51 (S5 ). FLY Al
el 5 08

dXt = Sln(t)Xtdt + UXtth. (&Y)

sl 1y 55 alaly (B.Y) 51 Lenyslse S (ogy0e Jow (slys 1y SlL (IS a5g, yeST
t t
X, =X. +/ asin(s)Xgds +/ o X dW,

oyl slae bl 51 oL sl 28,5

t

E(X;)=E(X.)+ E(/t asin(s) Xds) + E(/ o X dWy)

= E(Xt) — e—acos(t)

el k5 e s 3l S 55, el



YO oad sl Las Joe asls,

il B0Las i alobes sz { Xy bucror] S5 (o8 Y. dudd
dXt = ,u(t, Xt)dt + O'(t, Xt)th

oleo 4 a5 5 doles o polST Lol { X} Jl JBs &b p(s, 43t ) 0sS (0,8 wirod
[YY C\CO] MLSO OM | dﬁ)”"’ u_ga)b_;jﬁ

pe(s,yst, ) =A"p(s,y;t, x), (t,r) € (o, T) xR
p(s,y;t, ) = 6y, tls (#.v)

Dl iyl ) Oygo a AT Slee (£.Y) abal) jo

n n Y
(AP)E) = =32 ol 2 (2] + g D 5O ) f(6 )]
=y ! ig=\ "

25 Sy 4 Sl S5 selolan(0.Y) BoLas il alslen sl L 4025 4 455
dp \ Of 0 )
a(s,y;t,x) = Yo [a*x*p(s,y;t,x)} ~ 5 lasin(t) zp(s,y;t, z)].

A5 )0
6p - \ Y *6Yp Y . 8]9 Y :
=¥ O gt + (Yo ozsm(t))I% + (0" — asin(t))p.
b 05l 50 T3 L ST .58 oo (8.Y) Joe o o 00l 5 oriS e oy ¥ FLY dudd
Dgr dlg> 5 saloles Clox F(1,5;) o Lol 5,083

Fi(t,s) + Fy(t,s) + %s*a*(t, S)Fy(t,s) —rF(t,s) = o )

F(T7 ST) = ¢(S)

] &M) Q?"b @b‘é 0y C)J 7’)‘ 05..4.9.;0 Yl.a 6)).4)‘A.o.n d..]l.m.c).b

Sy ) Oyg0ds 1) (65108 Ced b lg5 0 Feynman — kac oy, b 8 audd coge 4

.Ong

F(t,s) = e’r(T’t)E[qﬁ(s)} (A.Y)

= F(t,s) =e "I /OO o(se®) f(z)dz. (1.Y)

25 @259 51 45 Sl (Z) (S plow oo 00 52Vl 3wl b ool JB b f 3l jle 5o
S 0 Sy

N[(T—lO'Y)(T—t),U\/T—t]. (Vo.Y)






Ve

dosw &Sy bslgy (owy g

oS Jlass! 1Y

SO SX 0 Wilgi o a5 Canl (glaedS 1 3 SLo 0 g S Lew 3 (gl KowSll, e Yies
(S ¢ Jlo Collacl rog jlacs e Waojly (ol 51 > 0 10 0929 Kl yg sl (s pletne ud
&ly 4o 700w oligS )0 0gzg colaS pac b il Cads b caogs” 1wl ol (el i
g 0o lgili o> gla pas cSls p slas ol gl oS0 L 2l SO Cdl (a8gi b SSilyg
Jeriwe 0954 ) lusl 123 5L o 5l aS Conl  c9050 cuuicn 0S dae 1) 095 Olagad Wilgs o5
Sz G alides sladiow ;0 ple Blbg (s 51 (53 o5 ST Bl o0 IS oo el 03905
Ll i 0939 o de a5 Ll 5l Lol sl coo i jekiieds Sigline (glaoduay oo bLS,1 230
A ot pulioms il (£95 d g LS o Aol 355 5iall Sl 4 LES,h (69)l50 o SSh g
b ogdoo MW Sz (3l 0adse )18 alojo slaces B 5l (650500 poe 5 @lee (8 00
Teome (2bed 590 ol o oSyl oSy Jleial 5l Glgs ad iy SloSisSS 5l 615000 b

.0)9T Cwddn
Sl e Sy il il o i a4 5 Sl (5l e Lo S5t
S9d o A JIS (o 9 Cennd Sl dgad slial 4 )38 45 S g8 (SBg)8 00,5 05le S 0
iy Bl YL ats slagly 5 ostlan (Sa il s & S sads oS0 8 L



o IS,0 baoly) gy YA

3 sl o o8 witnd Lpal 15 wieS Sp0 (095 @ 1) (SoaSldyg o jglny Jle Wb )] lulus
Do Joee S g 05l diBg,8 IS, o S0 sl b Slls (9l gdo a5 wsdl o 5las]
f"")‘b)"gf Ao SLOES L )0 £ 940 u-" Sk aalol yo

Ao SLCS 10 j0 Cansl Jloza! VL)LY

299 bazg by syl jo aiS e o B,b G Coge a0 a8 sl SIS de L)L) G xS
T b g ooged Gl |y o5l ol oyl (fme 0l 590 b 985 90 50 00 Bk S
SIS A aS 1) 429 I8 ae a8 b Saen |y agane cled i |y O jlus ol a4 bgs e

el o do 3> 310 o0 Fdem &

Olsse @990 )8 & S b Jbe ol 5 Oyl 50 ele ross sl dons jo s adls
€999 51 b lagly Sy ,b ol Byl 5l a8 ol Sy i il S5 dos [0 Slo
Lg‘oﬁwui%}oo);;f@aw)o co&.i)k)ﬁ;a.‘cg‘)igodgdow‘ oliol.:ua?wu_{.:) Ol
) oot G (SS9 ogata ol & bgo e slo i 5 Sy sl 4500 005 o Ll (o

W0 das SLusl, o
dory 3 9 Cosl 09,5 ()08l s 4 £9,5 U Al by b oS 0y SIS o | Ay 0550 G
S o o 0 logs Olie 5 @55k ol ke b g Sol (Bolas Jow 5l ol L oS
Gl o ES3 sloyaw (50 om0 Hlis ald ol L8 0 sy 7 1) Solas wl s oyl
B a1 oleol jem g Cawl 00,5 (6,08 Ale s adaosl (6 IS ke js S 0 1) 355 lo s a5
Solas sl s dolae <SG (sllo ol plo ol eolias il oyl 0 o )lus o blie jo ol

dZt = (O ‘I— aZt>dt + O'thBt.

YU SDE (55, o wiya5 SzsS Colg o Slae b go 8,libiasd gl il o By o jo &5
Al o Camsdds iy IS &

d AR A

Sloas b g oo 5l Jhius £989 slagle) sl)ls balesl oy 830 (ol jo 05 2,8 JI>
OmZed 9 00 o Hlid X Bolad slo i b aS welil ool (g5l Jow o2 31 o 5 LS
5 2o 0 lid Fix Ul Xj aujes b LE(X)) < 00 gm sl plie o, slaosl slylo



Y S Jles!

Sepp ol mas o Giuled f(2) L) JBo @b S 0 ey @i @b po |, F =) — P
Ol ) (S92 a8l 3 oS Slalesl) o laie dews SSp5 (S &) dos <S,5 slales] |
oS 39 Lo ailo yus a8 s o Lalest jlaie (ol ab cpl plo 0318 1o e 0 (5,138 Lo o ploaw

o Cewdts i S @ o p syl B azes 5o

N(#)

U(t):u+ct+a/tU(s)ds+a/tU(s)st—ZXk. (¥.Y)
° ° k=)

Bb Gglgr aal 3 N (1) a5 Sloj o,lo o)Ll £ oyle; b ool 5lisl slaleol slaas a5 N(£) ol yo a5
dazs auld SO 1) V(1) 4eb bl cpl yo - [1o] cobls pulgs SawdIS” Ll b aslp SO
£58 omt S1o0les) i 3359 slaole; it Jiis 585 slasl; LIS 4 oS se S 5o
Goore Jilyans dloles jo a5 Wi f, JB> b slyls (andl o sl b Ty o oS ool yo
4575 Jol oy 1 o fol> 4 1) O¥olas (pl sl oo (rired (05 (0 3o b ol o b

ol 1y 25 Al Yl 45 0 Jinlins slas o sl omy S

n

c (%) R0 =Y o p =] (% ¥ ﬁi) L=e 1)

Jj=e 1=\

3l ) ally m (oSen adgl il 2 L

YRV .
{T() (k=Y n—Y) )

o] 00 oo)jT).,))o:\Suiwb 4.».]9‘ .E.a‘).wl.sL:

ik)(o):Mk ’( :o,\,Y,...,n—Y)

00 o (0.7)

1Sl s el J&o a0l G fr e ol FTTV gl Ll o T el lade Les o9
(ot o2 550 g5 slagjes NS Jold &S JB wolgs 51 oS cpl el bgS 206 SO (s,ls
20 LS LY OMas WS elss L [YA] 8,0 00,5 T cho 4 plas g Y (g9l s ae jo
anld Cox bz 50 e Gamlsr ald 5l g0l ay s Bluw ol 385 slaole> b yps
Sl yige (V.Y) 2,8 ODE (sl (YY) o0 sl jo ol yogdle L [4] wilos,S oolazwl auazs
&S JBs ;o olgi e @ly yo ol asdle cob S SO LS LY Law e sl fr JBs &b

'Ruin Theory
YQueueing Theory




Ao U5y Laslyy (qwyp Fo

2 Sygets (F.Y) (Ked adgl bl L) aisS 0 6,13560 8 mol )b b ol JES BncuSy

ol las
d ~(d
Dy ol 5 O ygoas (n, B) SV JBe azs

J(t) = (n_\ g sl (1> 0)

Bi =B PR yge ) mS 258l e b e B b gl il mslsi o o5 2> o
ol 1y ) alaly (F.7) (e Ll (285 55 0 b (izmen 5 (V1Y) )0

d no(d d !

(i) =1 (G+n) = (5+7)
o)Lal pogas cpl o Jlo b ) 50 e S8 o (sl (Son Ll (ol (Sl Lol 1 ST Lol
oS o0

3 9,5 o)Ll SOVl g0 m5s5 b (ples @8 99 oSy 4 (g oayss (nl sl WYY Sl
ol ) D904 Gl JB @b &5 05 (0 oy ) (2o 99 55 L

ft) =08+ (\ —0)Bre ™ t>o0 (#.%)

S oo (Y.Y) 50 ) oo e b ol aujes o0l

@) es) e

097 Lol (Koal (550 bilyd )0 imen
fr(e) =08y + () —0)B

(A.Y)
fi(e) = =08] = (\ = 0)5;.

a5 w8 oo o)Ll oled @i 98 iz @ By # Py 5 0 = 05 Sl 5o asl ails 4

Gao (V7))o can = BBy ol o &5 (£.7) (5o 550 Ll s 5 (V1) jRhae (28,5 ks 0
S o

Sl Gloy 1) a8 g3 a0 ) a4 doo dsle s S 51 U (1) dslo o a5 Sloy dgl W FLVY oy

oS o Ry ) Dy90d g el o0
T, = %r;f{t :U(t) < o|U(°) = u}.
oS 0 xS ) O gods |y Sl L] LFL)LY o s

Y(u) = P(T, < oolU(°) = u).



Bl S o]

(VYY) p A A" = Ao Ao 0 A g oS i Al ,Ln Syl A" ST .0.0.Y o
2 h el e S oo (0.Y) adsl Ll b (YY) 50 fr JB b o olBom o8] cas oy
ISl sl yans ddolas caisb W30 E[R(U(T))|U(°) = u] = h(u) o L D(A™) awls

w0l

£ =5 [ 3 a1 ) [ W= odr@). @)
k=o \ j=k+) °

0 D98 aszlpe [VF] a2 pe & o loy

525 SR — il ans dolas 1o P(u) sl D(A™) asls jo ) (u) cansls Jlasx! ol b

n—\ n
LE(A)(u) =Y ( D (=PRI )/ Y (u— 2)dFx ().
k=o \ j=k+\

Sl Sty oy abaly pp Gayas sleslisl g [0 = [ [0 100 o8 a5 9o b

n—\ n
ﬁ*(A)w(U)Z(Z aj(=V) Y )/ O (u — x)dFx ()

k=o \ j=k+)\

i (i% V)7 G (o )) /OodFX(x).

Slopga sl oad ools lid (65,0 ,late Al Olg> laieds cuSl Jlozat (Y], fioron

B ) o9 phaie byl o S aslal b (ALY) JLKwsl - eilyans doles ;o h € D(A™) &b
el Sy Lzl B olS o cacS

(Ve.Y)

lim h(u) =

U—00
g Ll by gmler wul 50 st Jlaxs! Julos g 4325 sl [IA] Yo) andd j0 (g, o0l
DR, JW‘ ‘ > g oy aS el ;v.u.b cu.z‘)aLu el 00 00l [@M-U)Lm-u‘—w)-‘ dodeds
355 Ol 25 AL (10.) SISl el aloles b (5550 lass Dl ey

lim ¥(u) = o. ().Y)

UuU—00

il e Cesdty ) g0ty (Seds)y & (] S o o |y fr oS ool L1 B L7 Ll o

L[ d n ; n
L <E) f-(t) = ;( Vs fT 1:[ (—— +5z) f-(t). (Y.Y)
f f(@)g(z)dr &, q0a goae © o aS (L (%)fﬁg>:<fr,£*<%)g>bri’:l.}

Jw ug S 610.3.@ S Bl Slhae ol 59 e ciyyd alie slazul Ll s s S @l



Ao &S0 @‘9) e VY

dolre 10 a5 oyl 0 Cawdd |y canSs Jlais! o (VoY) ,o (INLF) gols H13 L aeS o Ll
IV SO K WS S LS Gt g UWe J-¥K

n

i=)

ety pmyaaly k=0 0 n— Y Glp (VYY) plaee byl 0,5 aslal b

Ch=Y aj(=\)FfOF0(),

j=k+\

Cr=cck =Y n=\Vglps Co= (N)f7V(0) ((F.1) alie 50 Ll sl
Dol o 00l iy Oygoas (Vo) alasly ely oo (ol Ly

LA (u) = (—\)a ( / " (u — 2)dFx(z) + / h dFX(x)) : (1£.Y)

(~a+ gyt) = [[(=8) ( [ wlu—a)drs@) + [ dFe@)),

I L1 (/f )
D55 (gw9h3l ) O)sod Wlgi oo YL alal,

S (= V) axAy(u) — [(~6) / p(u— 0)dFy(x) = [[(~B)Fx(x)  08)

k=o i=) ° 1=\

(s Jelo 9 0328 (6l (s (6)l50) 5 998 0 085 (e (WOLY S b (V0. Y) dlobee sl
g:am‘)_ul.é| o0 d>lg po 085 o g 4y Q,;l » og)l.c el [\“a])o .Q.‘a.,..c calises 4;)_14'.}

oS b el Cols oo @b ol 51 oy cdle b laie 1o ol SO 518 oY eedsil ol
S (0 (B ) Dygeds

o )f‘ u < o7
U(u) = (\2.Y)
{fo“wm)dx, Sou>e,

oS g0 s 3 D50 g S oo GLaS W) b 1y Y - ekl hoos

b = [ erann) = [ et tule)dn = 00s)

YKaramata—Tauberian
YHeaviside Principle
®Laplace-Stieltjes



T e

cord (10.1) dals y0 L(A) Jewilyins Slae o ol 51 el ¢ LY b (u) &
il dlales ;0 () &5 peimen (V0.1 alalas 51 (538 ,5 OLY (b b en (glalozrai
50 o5 dolae (pl (Ko Zeond ((pl 2 ogdle S (0 oo Slleriz oo b SKeal Jyens
Sl L YF] o)l yo gy Sl SO (solin Claz ds goore dzil 10 5 (el plais yo0 alads
Sl Jelo g 4l Mleslojlasl 957 05 51 DY b oS 039: Sl Caon (59 0529 o>
W sl Jomilriad dolas o35 slaly> 5 solow laclsz G 58 () pae slaplss plsress e
oolil ) obed 5l e b cnl juslyus 50 S (o Geen 1) 1 (o085 )18y O Wigdh o Sl

oS (s

p:E— ). (\WV.Y)

oY

ol HI5 50 sga 51 (85 )18, (0, ol j0 Sl el b SO !

Sl Jloio! (o y Judxd g s jxi V.Y

L f JELa she 53555 sbogle 5 0 > 0 Cuiie Shlugs U1 (Y.F) Jas L 1.V.Y andd
S Go (0.F) e byl b (YY) ODE po a5 00,5 ks

WS 0 58 ) D9y (i jeboty S Jlazal ST p > 0 ST @
Y(u) ~ Cu™ +k,Fx(u) , u— o0 (AY)

5 Sl Colie Coll O el (o

I Y+ 3+ ) - T ()
S YR )

5wl () = Ve > o msly ol p <o 1 e

Lo ()85 )15 (59, b S p lalesl (nlpls S9) 0 o 5l ()5 jsbe plaS
55l g la8 e s o wuas Jaw (ol (gl (Sl g

[YA O Vo] Sldl alice u o gl (u) = Y &S pl Olil (Ya < Al e p <o lp L ley
iyl (A ) (Kes adgl laie b ool 0o 50 Sl o dlis o 1) p > o cpluly ol
g0 SLI (B cl>) (Seal aldgl jlade 51 6 yiion B sl oo § 025 0

*Tail
YClaim Size Distribution
ALight-Tailed Claims



Ao &S0 @‘9) S A

Sy Jlozo! (F.) 1 Ko adgl ol o (a3, ol V)Y e 50 o5 j5bylea A >
Sleslawl bg (10.Y) 51 08,5 oY Lo b oo o (10.Y) J13l - sl yass dloles o
gbze Lol a5 abasl, (ianly LodLY o Ll 8) T,5 1.0 o)

> (= Vrardfp(s) = T(—B:)w(s)f Bn+H ~Bi)F

k—=o i=)\

Jolae jsboas L
[T=A+B)is) - T[(-5 s) = q(s), (2.Y)

1=\ i=\
) .5

(5) = B + (-B) Fx(s) = B+ (-8 (L — &)
Lol yo
By =Dy = cy(°),
9
By = =YB\Dy + Dy = =YBep(o) + ¢/ (e),

9

B = (V" () () 4 ()T () 8o +
(1 et e e (7)o ue)

ot 5 sy i 3 1, () Jome il aolan Ol 31 s 1, sl o o
Sl Sty o alal) g 008 0 (19.) j0 A sl 1) (V) JXlee &jle slaie (s oS
n Y Y

AR "oyl s ot N4
H( v et — (Yo a)sds cs—o' +a+ ;| (s)

i=\
- H(—&)Ms)fx(s) = q(s),
i=\

(YV.Y)

d™m d d 5 (s)
n Yn—y @Yn—) _ 49
(3 ds™m + prn—y(s)s AT +---+P\(S)SE +po(5)) U(s) = @7

ol Xed Caond did Yo — k4 ) Adye Sl gbbslabezaiz k= o Yn — ) pp(s) &
(Otoms 1) [VF] Jls joboar) ™ Logiag (39, b o)l plaie alails S5 G lgeas | o alolas
gl dibg 25 O ygeods Blgi e (YY) dolas 51wl Glg> acgozs ,0

hi(s) = s"y(s) . i=\,....Yn,

YHomogeneous Initial Values
"*Frobenius Method

(Yo.Y)




fO oS Jloiol S Ll 5 w5

w‘r’)o).’sd.léLbou‘P (Z: \,,Yn) 7“145

a Y YBi VAL
L1 (—(r+\)(r+¥—0—f)+a—€>zg(ﬁ),

(2

Yi(e) =S5 0ba (9,5 Gilwdleyi b yi(0) # © 5 WIS )505l50 0 j0 a5 s g ;i
ol g IS s (Y).Y) doles ‘_45 le> ¢

Yn

~ ~

h(s) = cis"yils) + Up(s) (YY.Y)

i=\

LQU‘P ASLg)j.IotLa MT‘So Cowddn (YV) 0)49 aJoles )‘ YTL LgL@M) Le{.u w‘ o).aj u‘5.> 1&1,(8) aS

e pgd a0 dolae

(r+\)<r+v—§):@(\—e‘?’“), — o\ Y, n—). (YRY)

P> °Q:?‘)-.’t~."7“\ <TYJMTYZ—Y+;—?=—\+p9T\ =NVbolezn=\ gl
Oy gody M‘ysn (YY’Y) (.SLQU‘PL_GQ“DM ASMQGA ULM.:T)Q AN O)L’.f n > VL_S‘)J

g Sy y )

%(Trn_\)<"'<%(’rv)<7’\:—\ <T\*=—\+p<%(7“\:)<---<%(T\*n)

Cyir\ — OCM)@IL&AJ(YYV))ooﬁw)@bw|ﬁd§w;ﬁfsom(\\\”)p.b.uoh.:‘)ﬂo)‘
Lo oS o.ﬂsa Cwddy L_GAZ,.:zslf Oles Oy g 4 oilo ‘;b O laclez jo SJmLY cr
Sloy90 LS — L ol il sl ooliswl 09l o0 g9 ry = =Y + % Las wla, oo sloygo s

Db o SRl piad e A es o e Bds als yo )

u\_%, &S L2 u— o0,

‘;5)4 C); w‘ (Ml} [?Y]&MJYM‘J 60);)5;&.:‘9;‘50 L% > YLQ‘)JASML aslo d.>9;)
oS Conl 5L el cansts Shs (689,9 slagyley sl [T0] 4o laml a8 5 glods ol LuSS 0,45
..\4‘9.’60 Cy = © ‘é‘j)o) (O (R ua.‘iLu dgT)d Y.\.To)‘}f}d Lo‘ cm.’)..i,).la..)o ‘) Cy = ©° JL@.«&‘
Jlesal a5 ol ails c¥s fpl 4 Wilgs o 9095 cCanl pado 0,90 a5 577 a5 WS Vs ol
Js3 oles sl Gl 69955 slagle; 5l Sauym () SOVl gl Sl (53559 slapley Cunsils
Bl o (B (SaS 059 Slez 0,5 atin > .(w\ua_‘étﬁ)ﬂ)a Y.\.To)‘)’flgdsc&sso o

Ngid g0 Ay 5 Dyguods e Sl ialyb by ! b

n Yn s :
p(s) = (—%) Zi@-(S)/ %dt, (YE.¥)

i=) e



Ao &S0 @‘9) e VP

ol b IV 51 aS canl ooy lossio Wy g (sobin gl 51V (2K, (ylcne i W aS
S5 s Sotia ol €n g Wlige Cawdts (0,0, 0 V)T ER™ g bpl— i g (50,8
Sl F(0) # o # Am(o) g Fm T Sy 900d5m @wles Ty YT o 5l eoliznl b
LW I W, &) Win(s) 9 W(s) teSndsy slagylaw 5o aS 5 ebas S5l 0s=gm =\, ...,Yn
Syt wilgi e (Wlge Sty (0,000, 0 V)T € R™ (giw b ol m (g 9,5 oSl

Hg g )

Wm<5> _ —rm—\ﬁ/m(s)
s (s) (s)

ey 0 2y daly 4 a8

S g(O)Wilt ("
[ o= [ o I

5 s g 3 30ty (YE.Y) bl cq(s) = By + (—0)"Fx (s) &5 bl 51

Tﬁp(S) = ﬁ (%) B, an s"y;(s) /: i) Z}(Z)) dt

i=) i=)

L AL " (Yo.Y)
i s"1;(s F s i i1
+i:\ (0*)12_; i )/E Fx(s)t =0 dt.

A

g wslid 5 Sl 9351 (S b Wi Py 55, (Sl

F(—p1) = 5 03b Sy —p < o 0 Fy o5 008 (5.8) olad o0,S po b S o5 slalesl A
(Fy(e.) = 00 cee o 5lp) S o0 glales) LAY

25 k) s 0L sl oo T Jbigee 38 Sleslinul )b 5o b Ses oo gl LAY >

/ Fx(t)t"\dt ~ \ ST Fx(s), Sele s —p (Y£.Y)
€o —T;
Orlnbe
. f: FX(t)t—m—\dt ] S_Ti_\ﬁ’)((S)
lim = = lim _ .
S—=—p s—riFX(S) S——[ _Tis—m—\FX(s) + S—ridisFX(S)
_ \ )
B d- . —
-1 + hms—>—u ;d_FX (S) T
Fx(s) 4%

"Wronskian Determinant

"WHolomorphic Functions
o) 45 St _ailgs T i ke 50T anlllas 1o Lol £ gge b ygmg)gm ol b Labizeo Julos ol
Sdyg0glgn i ylo Jalies g aladi o 0 4S5 €0 (5 polie b wiloas (i joi € lalises amis 5l 5L ac gz 3 S

"YL’Hopital Rule



B oS Jloiol S L 5 w5

alo |y oy alaly asess o

P — Y(=n)
. N ) - (YV.Y)
+ H (Yofz) : T_z%(—/i) Z;(_;L) X(8)7 S — — U

el g ol yi(—p) = ZEH & &0 ool 52 sl 7 095 3l b &S
ol (o — 150 £ gome 0l 10590 gl g Cansl 1y (5) 51 il Cuons pain j5bots —pa
s5ba) dilensa (g3,Skas Lol (970,18 @ b (3007, bi(s 4+ p)* oS cudgd ©y90 (nl & ()l )

285 azii )y alaly Gl e (St ) [V] 51 axio Jlse

T EE ) e o

254kl Ol 9> sl Sy 9 Jlwgr OB jleslinal Jbgs b (oS po slales) LAY Il

ol las !y
/ ﬁ’_}(@)t_ri_\dt ~ S_Tiﬁx(s), dfkscli& S — °. (YA\H)
L
P Ex(erar sV Py (s)
lim = = lim ~ =
S—yo s~ rlF ( ) S—o _Tis—rif\FX(s) +87Ti%FX(S>
\ \ (Ya.v)
- d -~ -
- + hrnsﬁo ~ i _FX(S> &
Fx(s) ds

095 Silwdley slam) oy £ 0 g Wil 90990 0 o 9y i = ), Y, 0 Gl e

ooy s by (o) 2 =) i 2 sl

t 5 =
(s) / t‘“‘\z’((t;dtw / PO, S elSa s e, (o)

bl pydhl, s — 0 a5 WK iz

Uls) ~ (%) By (_l> 11 (*ﬁ) i‘ (_\m) Fe(s) (D)

i=) '

@/Jp( ) ua).apw.") W)..W)s.'ad..’).o.@ds‘s:l?u‘ 3 w‘ wl.a 65.0.700 u.a‘ ‘o)ﬁd uJﬁ‘AS



o IS,0 baoly) gy A

a1y s alaoly Wlanga (60,Shoe Jol (0 )5 & b wilgi oo Tsazme «( 305° by(s + p)k &5

o

Up(s) ~ f[ (Yﬁ) ij (_\m> Fy(s), o oo u— oo,

i=)
31 al) (Wl po baleol aS” odl> o 1y ol o y@5 0,90 S wilgs cad 059 Slaz 1l L
l, Py ool o3lasl aujes po g u™” (s lgs ozl (il o po Leol slasjlail as” > jo 4,
W lsg B op A b b 0SS |y sl Sl G plaS a5l g oS oo dualie
2335 o Jolo oy alaly (Y.Y) o9 doles (59, 2

TYn+a\rVn—\ + st ayp\T - ayy = ©. (VTV)

$E)-E0-%

a
i—) i—) Yn

31 ek gz S (Kl gl puolie b los (03955 ooy slo JE= & > el B >
el Joles g abaly b il 1 (0F.F) J,S30— nilass alslas

n

Z( Year(u —|—ZC’k/ " (4 — 2)dFx(z) = C. Fx(u). (YY.Y)

k—o
elge Semdty oy abasly (LY Jra (el Sl eslil 5 (VYY) 5 oY s (28,5 L

n

Z( \)FaAR(s) <Z Cis ) s)fx(s)

_ B, +C.Fy(s (ZCkZSk 3=V g k=i= \)( )) fX(5)7

Lol Jobae g abasly b opl ol Casoas (You¥) jo B, &S

n

[[-A+8)d (Z Cs ) s)fx(s) = q(s), (VF.Y)
=\

o oad plo A Slae 50,5 Gl b a5 w0 lg o 209 0 Lasie q(5) b Caly Coonn 502
i ol o Y114y 5| s il alolas S 4 c(_%) 2005 e b 5 (F)
g 1) (V.F) arlie oo dolas o ugeing B (hyy ool it jio alais 0 g2 loazes (Son
Sl il o (10.F) & dzgi b (PF.Y) dlolas gl aslive Son Glsr ot |, Lo a5 008 o

“Vieta’s Rule



B oS Jloiol S L 5 w5

Oy Mb} usLOa.o 0)49 U‘P

n Yn . R
Vpls) = Bn (_i*) S”%(s)/ g 10 g,

(1)

n Yn s
+ C. (—%) s”%(s)/ Fx(t)t™" _\%(t)dt

y(t)

Y n n—\ Yn s [k—) ‘ .
o) oo [ (Zsk—ﬂ—*wf—f—”(o))

k=o i=\

; ey Yi(t)
X fx(t)t \%dt

25 daaly S po slalesl gl oS ols (LaS (g5 oo e Az (L3 S j0 o5 (YALY) wliee

'M)b |)
/ fX t_r _\dt s i fx( ) 45@&& S — o, (Y’&\“)
A.E.wbd.a
. f fX Zf Ti— \dt ‘ S—r-—\fX( ) \
lim = lim - y = .
e s fx(s) s —rs T fx(s) + 57T fX( ) T

‘5_4_;).94 d.b.:‘) 9 (Y()\N) L(Y‘O\”) L(YC\\N) wl.w‘ »

Z(kax Z(_n)z =ik (o) o (o f}(_m)chfX

=)\ j=c° =)\ k=-o

(Se 03 slalesl sl s = —p &S Slej 5 (eKw po slalesl gl s = 0 S Sy es e
S g0 )l ) O ygods oyl Hgbods 0509 Ols

s (Y E)e (2 E Ao

i=) =\

3y E () R

=\

H &b 5 o3 s s abaly 5 <ol B, (=) 2007, < > s b5l g




Ao U5y Lasly,y (qwy s B0

Wl Cews 4 H(5) sSae dBY b b 45 Sloj (SoS o5 sz cilanga ool 4 a5 L
00,5 o Jol o abal)y azsi )0 0 S wales g5

() ~ C. (—%)i (=) At

+ (_;)"wfz” (=) :Z_:kam), S ln w00,

=)

Ol e 1y Gl 0,90 aS ol (sl waile o (BL e ls By aiile (o, (5,8, 1y, oS ol yols yLas
t;@tj‘é»wﬁwwsdﬁ}?d‘)liHluﬁoo;‘);(—((/Z)»d.fw‘)’Lé AR EH PR
azis oS (Aaes | [YA]) conl ol v ol ¢ oled Sl S gleal slaoslail gl a0 bl
Fr b (K po slalesl sl x5l Colgs o o wlie 5,18, F po g fx JE> aos

55 e a3 5] P oy o)l SIS (ol 1 45 o 18IS i 4y 0, bl
[

*Hazard Rate Function



P4

b 0yg0 sl

o)}fg Lﬁp-, ‘j
S o 5 S 4 Sl w0 L ODE 5o Gl (53955 0lojy JB ST 10T
d e /d
L (a) f-(t) = H (% + @‘) f-(t) = e,

el 5 Sty Slas Sy 355 L7(A) Shos (Y Sk o8]
c(A)() = [[~A+B)w = [[(~A+)d) + B ()
i=)

i=\

oY Lo bl Lyl Sloolinal b A = (Cau) 4+ Fu" L0 oS (o8 o 55500k . lay
PN IS ISR (FE%

AT = S () = a0 el — 0
= Aij(s) - D,

58 Ly Sy 525 900 il 0 A Shoe Dy = cip(o) &5

P AL A A AR ()

Y ds' Y ds Y



3L 0,90 sla) QY

oS o iy |y s abaly (k> Y o 6l

~ ~

Akj(s) = AGFV(s) L AR A4

ol 8 s alaly SiS5L jeboan ol pLs

Agp(s) = AAFV(s) — Dy
= A(AART(s) — Dyy) — Dy = ATAFY(s) - D, )
= AMi)(s) — Dy,
O Bed 0 ooty (V) & Dy = AR V()]s = FYF V(o) &S
Gy 5,0 oS UM S ol d el sl sms Lis b, (1) oS (28 .YV T 04055
RS APPOR N
t t N™(2) )
UM () = u+ct + a/ U(s)ds + a/ U(s)dB, — > Xi 0.7
° ° k=\

ot 3550 £y (1) Y] oo (6335 slole; b s a3 oL N7 ool lass i o
() > Py (u) com < n » glp
dolre Gl ewlol Ol G yi(5) = s™yi(s) i = V), ..., Y0 &lp &5 oS 2,8 YoV T )
m o=, sl aiS 58 o) = ) g wis S8)eedlsn @il i(s) o5 Ak (YV).Y) (Kes
el il 1y iy adaly VLo Y
o=30"r—n(Yn—\)
B = Y0 im i — (n = V) (Yn = \)
Sy ol o S g sba wijlo sszgm =\, Y sl 5 9 Tm S8y 90990 &l
(o0 )T ERM G bpl m gt 03,5 el b W51, 85) Win(s) s W(s) !

g anligs ) O ygeods Wlgs o (Wl g0 ey
W(S) = SQ:Y(S) ) Wm(s) = Swm&m(s)'

oy pyadalym =Y 0 Yn sl g (o) # o # Am(0) eized
Wm(s) _S—Tm—\fs/m(s)

s (s) (s)

WDy oo iy ) Oy B &S

‘Wronskian Determinants



&zl

by g wold b Gl <87 Ssly S5 ((WWAY) o 555 6,50k ¢y sl )]
VYo aoas ool adsail § Ko yd ol jlac! 7 uodo (gldeduay jlwJowe

[2] Abate, J., Whitt, W. ”Asymptotics for M/G/1 low-priority waiting-time tail proba-
bilities”. Queueing Systems, (1997).25(1-4), 173-233.

[3] C. Constantinescu, E. Thomann, “Martingales for renewal jump-diffusion pro-

cesses”, Preprint, 2011.

[4] C. Hipp, M. Plum, ”Optimal investment for insurers”, Insurance Math. Econom.
27 (2) (2000) 215-228.

[5] C. Kl'uppelberg, U. Stadtm™uller,”Ruin probabilities in the presence of heavy-tails
and interest rates”, Scand. Actuar. J. (1) (1998) 49-58.

[6] C.M. Goldie,” Implicit renewal theory and tails of solutions of random equations”,
Ann. Appl. Probab. 1 (1) (1991) 126-166.

[7] E. Thomann, E.Waymire, ”Contingent claims on assets with conversion costs”, J.
Statist. Plann. Inference 113 (2003) 403—417.

[8] G. Wang, R. Wu,” Distributions for the risk process with a stochastic return on in-

vestments”, Stochastic Process. Appl. 95 (2) (2001) 329-341.

[9] H. Albrecher, C. Constantinescu, G. Pirsic, G. Regensburger, M. Rosenkranz, ”An
algebraic operator approach to the analysis of Gerber-Shiu functions”, Insurance
Math. Econom. 46 (1) (2010) 42-51.

[10] H.K. Gjessing, J. Paulsen, ”Present value distributions with applications to ruin the-

ory and stochastic equations”, Stochastic Process. Appl. 71 (1) (1997) 123-144.

[11] H. Nyrhinen,” Finite and infinite time ruin probabilities in a stochastic economic
environment”, Stochastic Process. Appl. 92 (2) (2001) 265-285.

oY



&>l OF

[12] H. Nyrhinen, ”Large deviations for the time of ruin”, J. Appl. Probab. 36 (3) (1999)
733-746.

[13] J.F. Collamore, "Random recurrence equations and ruin in a Markov-dependent

stochastic economic environment”, Ann. Appl. Probab. 19 (4) (2009) 1404-1458.

[14] J. Gaier, P. Grandits,”Ruin probabilities in the presence of regularly varying tails and
optimal investment”, Insurance Math. Econom. 30 (2) (2002) 211-217.

[15] J. Gaier, P. Grandits, ”Ruin probabilities and investment under interest force in the

presence of regularly varying tails”, Scand. Actuar. J. (4) (2004) 256-278.

[16] J. Gaier, P. Grandits,W. Schachermayer,” Asymptotic ruin probabilities and optimal
investment”, Ann. Appl. Probab. 13 (3) (2003) 1054-1076.

[17] J.L. Teugels, G.Willmot, ”Approximations for stop-loss premiums”, Insurance

Math. Econom. 6 (3) (1987) 195-202.

[18] J. Paulsen, H.K. ”Gjessing, Ruin theory with stochastic return on investments”, Adv.
in Appl. Probab. 29 (4) (1997) 965-985.

[19] J. Paulsen, ”On Cram’er-like asymptotics for risk processes with stochastic return

on investments”, Ann. Appl. Probab. 12 (4) (2002) 1247-1260.

[20] J. Paulsen, ”Ruin models with investment income”, Probab. Surv. 5 (2008) 416—
434,

[21] L. Wei, ”Ruin probability of the renewal model with risky investment and large
claims”,Sci. China Ser. A 52 (7) (2009).

[22] P.Grandits, ”’A Karamata-type theorem and ruin probabilities for an insurer investing
proportionally in the stock market”, Insurance Math. Econom. 34 (2) (2004) 297—
305.

[23] Q. Tang, G. Tsitsiashvili,” Finite- and infinite-time ruin probabilities in the presence
of stochastic returns on investments”, Adv. in Appl. Probab. 36 (4) (2004) 1278—
1299.

[24] Q. Tang, L. Wei,” Asymptotic aspects of the Gerber-Shiu function in the renewal risk
model using Wiener-Hopf factorization and convolution equivalence”, Insurance
Math. Econom. 46 (1) (2010) 19-31.



[25] Q. Tang, G. Tsitsiashvili, ’Precise estimates for the ruin probability in finite horizon
in a discrete-time model with heavy-tailed insurance and financial risks”, Stochastic
Process. Appl. 108 (2) (2003) 299-325.

[26] R. Kostadinova, ”Optimal investment for insurers when the stock price follows an

exponential L evy process”, Insurance Math. Econom. 41 (2) (2007) 250-263.

[27] S. Pergamenshchikov, ”Erratum to: Ruin probability in the presence of risk invest-
ments [Stochastic Process Appl. 116 (2006) 267-278]”, Stochastic Process. Appl.
119 (1) (2009) 305-306.

[28] S. Pergamenshchikov, O. Zeitouny, “Ruin probability in the presence of risky in-
vestments”, Stochastic Process. Appl. 116 (2) (2006) 267-278.

[29] V. Kalashnikov, R. Norberg, "Power tailed ruin probabilities in the presence of risky
investments”, Stochastic Process. Appl. 98 (2) (2002) 211-228.

[30] A. Frolova, Y. Kabanov, S. Pergamenshchikov, ”In the insurance business risky

investments are dangerous”, Finance Stoch. 6 (2) (2002) 227-235.

[31] Hull, J., Treepongkaruna, S., Colwell, D., Heaney, R., Pitt, D. ’Fundamentals of
futures and options markets”. Pearson Higher Education AU.(2013).

[32] L.Karatzas and S.E. Shereve,”Brownian Motion and Stochastic Calculus”, 2nd

ed., Springer Verlag, 1991.

[33] K.C. Yuen, G. Wang, R. Wu, ”On the renewal risk process with stochastic inter-
est”, Stochastic Process. Appl. 116 (10) (2006) 1496-1510.

[34] M.V. Fedoryuk, Asymptotic Analysis, Springer-Verlag, Berlin, ”Linear ordinary
differential equations”, Translated from the Russian by Andrew Rodick.1993.

[35] N.H. Bingham, C.M. Goldie, J.L. Teugels, ”Regular Variation”, in: Encyclopedia
of Mathematics and its Applications, vol. 27, Cambridge University Press, Cam-
bridge, 1987.

[36] Oksendal, B. ” Stochastic differential equations” (pp. 65-84). Springer.(2003).
Berlin Heidelberg.

[37] Rudin, W. ”Functional Analysis”. McGraw Hill, New York.(1991).



&>l OF

[38] S. Asmussen, H. Albrecher, ”Ruin Probabilities, second edition, in: Advanced
Series on Statistical Science Applied Probability”, World Scientific Publishing
Co. Inc., River Edge, NJ, 2010.

[39] Sturm, A., and Bjork, T. ”Arbitrage Theory in Continuous Time”.(2001).

[40] T.Bjork, ”Arbitrage Theory in Continuous Time”, 3nd ed., Oxford University
Press, 2009

[41] Varsei, A. ”Red Analysis—Notes”. Lecture Notes, Preprint

[42] W. Feller, ”An Introduction to Probability Theory and its Applications”. vol. II,
second edition, John Wiley Sons Inc., New York, 1971.



M| & Gw)lé c\aol.?cj‘g

AMETICAN OPHON. « o\ttt et ettt e e e e e e et 255l e
European option. .. ...ttt e byl Lo
Call Option . . o vv et Q> s
PUL OPLION « ¢ e ettt et et ooy Hlas]
Light-Tailed Claims . . ..o oottt e S po slales!
Heaviside Principle . . ... wlasga Jol
Over The Counter market. . ........oviueiiiinieninieenneennn.. o 1 sl
Holomorphic Functions. ..........oouuiiiiiiiiiiiiiiiiiinnnnnnn. S3,909) 90 aulgs
Claim Size Distribution . .......oouii i leol o3lasl aujes
8 po
Frobenius Method . ...ttt e V99,9 9,
Exercise Date Or expiration Date Or Maturity . ................... aloles HLis] sy yao
L’Hopital Rule. . ..o oo i Jbogn 9il8
Futures CONtract . . .. ..vvte ettt ittt Slols,l 8
Exercise Price(Strike Price) ... Blgi Ceod
Laplace « .o oo e oY
Homogeneous Initial Values . .........coooiiiiiiiiiiiiiiiiie... e ol polde
Long position . ..o uuuttt ittt e A, Sdelas x50
ShOTt POSILION « « « v v ettt e o090 Selas xog0
Ruin Theory . ..o e e CanSlls oS

Queueing Theory .. ..o o s ,las






BrOWNian. . ..o e e 9y
] 5 o P leol
CoVOIULION . . .ot e i e g
DIStrIDULION -« « ¢ ettt ettt e e &9
FUNCHON - - . e &b
Heavy Tailed . . . ..ottt e e S O
Hazard. . .. ..o 0 ybols
Independent ....... ..ot Jes
INTtial . . oo e adgl
INSUIacCe . .o oo e dos
LEbESZUE . - - e v ettt ettt e e S
1Y/ (0} T ) PP oS>
NOIMAL. . ettt e Jlo
Portfilio. . ..ot ploes S
Premium . ....ooo ot e dos B>
Probability . ..o e Jlez!
PrOCESS . o vttt e ol 3
Rate . e e e @
Renewal . . ..o e e e Sl
RISK L JusEs
RUIN. .o e CnSl



Aabstract

Financial mathematics which deals with the general behavior of financial markets that
determine the risk and rate of return Capital. By identifying the market can be a good in-
vestment with less risk and greater return, Did. Different modeling for financial markets
is the most important of them can be Stochastic differential equations noted that the level
of market volatility is modeled. In this thesis Prerequisites and definitions, then all kinds
of modeling random and examine their relationships and in Finally, to invest in the insur-
ance industry, which today is one of the most important financial market, and we offer a
asymptotic relationship for the probability of ruin of the insurance company.

keywords: Stochastic modeling, Brownian motion, Seasonal modeling, Ruin proba-
bility, Risky Investments
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